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The carbon transition is an economic driver, not a
hindrance. This is how we approach this issue, especially
given that the current geopolitical context underscores that
it is as much a climate imperative as it is a matter of
competitiveness and sovereignty. Convinced of its
potential, we are developing an approach aimed at
balancing sustainable and financial performance. Here’s
why.

Transition without style bias.

Our approach is based on a simple idea: we will have a greater impact by supporting
companies from all sectors in their transition—including those with the highest
emissions—rather than through exclusion. However, such an approach requires selecting
only those with the most credible decarbonization trajectories. This approach also offers
significant management flexibility, allowing us to avoid being constrained by sector
rotations and enabling us to generate performance across various market conditions.
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The embodiment of this philosophy

Launched in 2019, R-co 4Change Net Zero Equity Euro is one of the first transition funds.
Classified as an Article 9 SFDR1 fund and SRI-certified2, it embodies our philosophy of
combining high standards with flexibility. To guide our investments and track progress
toward our climate goals, we have identified three impact drivers:

• a carbon intensity that is structurally 20% lower than that of the benchmark index3,

• an average reduction of at least 7% per year in this intensity,

• 90% of portfolio companies must have their 2030 Paris Agreement alignment trajectories
validated by the SBTI.

Beyond these commitments, its style-neutral management philosophy allows it to
navigate varied market conditions by offering a differentiated—or even
complementary—position relative to a large portion of the “climate” fund universe, which
is often thematic and exhibits more binary market behavior.

Going beyond statements

While the R co 4Change Net Zero Equity Euro fund may include emitting sectors in its
portfolio, it is not exclusively invested in them. The transition is approached across the
entire value chain. However, this extremely demanding concept requires us to constantly
scrutinize the ambitions stated by companies in order to go beyond mere declarations of
intent. We have therefore developed a transition framework applied to the entire
portfolio, which we monitor year after year. For us, this tool is an essential instrument for
analysis and engagement.

Establishing a long-term dialogue

Engagement goes hand in hand with a transition approach. We have therefore
implemented a strategy of active dialogue across the entire portfolio, prioritizing quality
over quantity. Our lens is both sustainable and financial, allowing us to take into account
all aspects of the companies. Measuring and understanding their challenges enables us to
exert influence by building long-term relationships of trust. And we believe engagement is
inseparable from conviction-based management, characterized by a concentrated
portfolio and limited turnover.

Concrete and measurable results

This approach appears to be paying off. Since its launch, R co 4Change Net Zero Equity
Euro has enabled us to exceed our commitments:

• 67% of portfolio companies are currently SBTi-validated (compared to 21% in 2019)4

• Carbon intensity has decreased by more than 7% per year4
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• This same carbon intensity is 49% lower than the benchmark3

At the same time, other indicators such as absolute emissions have fallen by 73% across
the entire portfolio, the implied temperature is below 2°C, and taxonomic alignment
stands at 12.3% of revenue and 16.9% of Capex4.

From constraint to opportunity

Our experience shows that most of the companies in which we invest are staying on track.
A milestone of maturity has been reached. In a context marked by geopolitical tensions,
the transition is becoming a matter of competitiveness. Controlling supply chains,
accessing carbon-free energy at a reasonable price, and developing solutions to achieve
this… these issues are becoming increasingly strategic. The climate challenge has evolved
into a business challenge in order to better understand risks and, ultimately, ensure
greater financial stability.

Toward accelerating the transition in Europe

This issue extends beyond the corporate sector alone. Concerns about sovereignty have
also intensified, as volatile energy prices, the growing electrification of energy use, and
infrastructure modernization demand bold policy decisions. In response to this situation,
the European Union is entering a new phase of acceleration, driven by regulatory
initiatives that now aim less to regulate the transition than to support its effective
implementation.

An economic lever rather than a regulatory imperative

Capital Markets Union, the Industrial Accelerator Act, Made in Europe, the Green Deal,
reform of the European electricity market… all measures aimed at supporting the climate
transition without weakening European competitiveness. These initiatives seek to channel
capital toward the transition, produce in Europe what it will need, but also to reduce
financial uncertainties and avoid falling behind U.S. and Chinese policies by stimulating
innovation and preserving its competitive advantages.

An unwavering convinction

While these measures bolster the outlook for this sector, funding needs far exceed public
financing capacity. The private sector has a central role to play. Investment solutions such
as R-co 4Change Net Zero Equity Euro are fully aligned with these ambitions. And our
standards remain consistent, regardless of market or regulatory changes, as we adhere to
the industry’s highest standards. Despite the headwinds that sustainable investing may
sometimes face, we are convinced that the transition, when approached with pragmatism
and discernment, could be a powerful driver of sustainable and financial performance.



RECLAME COMMUNICATIE

Is the carbon transition a driver of sustainable and financial performance? 4

Meer informatie over de fondsen

R-co 4Change Net Zero Equity Euro

Bekijk dit document op onze website

[1] The SFDR defines three categories of products based on their sustainability objective. Article 9:
products with a sustainable investment objective. The SRI label is a French label designed to provide
greater visibility to investment funds governed by French law that adhere to the principles of socially
responsible investing.
[2] Labels certify only the responsible and sustainable nature of management and should not be
considered either a guarantee of capital security or a guarantee of the fund’s financial performance.
Management teams are subject to change.
[3] Euro Stoxx ® NR
[4] Source: Rothschild & Co Asset Management, April 30, 2026

SRI risk indicator : 4/7
The synthetic risk indicator helps assess the risk level of this product compared to others. It indicates
the probability that this product will incur losses due to market fluctuations or our inability to make
payments. The risk indicator assumes that you hold the product for five years. The actual risk may be
very different if you opt for an early exit, and you could receive less in return. We have classified this
product as risk level 4 out of 7, which is a medium-to-high risk level and primarily reflects its positioning
in the Eurozone equity market. In other words, potential losses related to the product's future
performance are at a medium-to-high level, and if market conditions deteriorate, our ability to make
payments could be affected. This product does not provide protection against market fluctuations or a
capital guarantee, meaning you could lose some or all of your investment. Before any investment, it is
essential to carefully read the PRIIPS DIC and the prospectus of the UCI, and more particularly its section
on risks and fees, available on the Rothschild & Co Asset Management website:
am.eu.rothschildandco.com.

https://am.eu.rothschildandco.com/nl/onze-fondsen/r-co-4change-net-zero-equity-euro/
https://am.eu.rothschildandco.com/nl/actualiteit/is-the-carbon-transition-a-driver-of-sustainable-and-financial-performance/
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Advertising communication. The information, comments and analysis contained in this document are for illustrative purposes only and should not be
considered investment advice, tax advice, recommendation or investment advice by Rothschild & Co Asset Management. The
information/opinions/data contained herein which are considered legitimate and correct on the date of publication in accordance with the economic
and financial environment in place on that date are subject to change at any time. Although this document has been prepared with the utmost care
from sources deemed to be reliable by Rothschild & Co Asset Management it provides no guarantee as to the accuracy and completeness of the
information and assessment it contains, which are only indicative and are subject to change without notice. Rothschild & Co Asset Management has not
independently verified the information contained in this document and therefore will not be responsible for any errors, omissions or interpretations of
the information contained in this document. All such data has been prepared on the basis of accounting or market information. Not all accounting data
were audited by an auditor. Furthermore, given the subjective nature of some analyses, it should be emphasised that any information, projections,
estimates, forecasts, assumptions and/or opinions are not necessarily put into practise by the management teams of Rothschild & Co Asset
Management or its affiliates, who act on the basis of their own convictions. Certain forward looking statements are prepared on the basis of certain
assumptions, which are likely to differ either partially or in full from reality. Any hypothetical estimate is, by its nature, speculative and it is possible that
some, if not all, assumptions relating to these hypothetical illustrations do not materialize or significantly differ from the current determinations. This
analysis is not valid unless at the time of drafting this report. R-co 4Change Net Zero Equity Euro is a sub fund of the French Variable Capital Investment
Company ‘R-co 2,’ whose registered office is 29, avenue de Messine, -75008 Paris, registered 889,511,747 RCS PARIS. The information does not presume
the suitability of the presented UCIs for the profile and experience of each individual investor. Rothschild & Co Asset Management will not be held liable
for any decision taken on the basis of the information contained in or inspired by this document. In case of doubt, and before any decision to invest, we
recommend that you contact your financial or tax advisor. The Undertaking for Collective Investment (UCI) presented above is organised according to
French law and regulated by the French financial markets authority (AMF). Investment in units or shares of any UCI is not risk free. Before any
investment, it is imperative to read the DIC and prospectus of the UCI carefully, and more particularly its section relating to risks. Each investor must
also ensure the jurisdictions in which the units or shares of the UCI are registered. The PRIIPS DIC/full prospectus is available on our website:
www.am.eu.rothschildandco.com. The net asset value (NAV)/net inventory value (NIV) is available on our website. The figures quoted relate to past
years. Past performance is not a reliable indicator of future performance and is not constant over time. The value of the investments and the income
derived therefrom may vary up or down and is not guaranteed. It is therefore possible that you will not recover the amount originally invested.
Variations in exchange rates may increase or decrease the value of the investments and the income derived therefrom, if the reference currency of the
UCI is different from the currency of your country of residence. UCIs whose investment policy especially targets specialised markets or sectors (such as
emerging markets) are generally more volatile than more general and diversified allocation funds. For a volatile UCI, the fluctuations can be particularly
significant, and the value of the investment may therefore drop sharply and significantly. The presented performance figures do not take into account
any fees and commissions collected during the subscription and redemption of the units or shares of the UCI concerned. The presented portfolios,
products or securities are subject to market fluctuations, and no guarantee can be given as to their future performance. The tax treatment depends on
the individual situation of each investor and may be subject to changes. The presented information is not intended to be disseminated and does not in
any case constitute an invitation for US persons or their agents. The units or shares of the UCI presented in this document are not and will not be
registered in the United States pursuant to the US Securities Act of 1933 as amended (‘Securities Act 1933’) or admitted under any law of the United
States. These shares or units therefore must not be offered or sold in or transferred to the United States (including US territories and possessions) nor
directly or indirectly benefit any ‘US Person’ (as understood under Regulation S of the 1933 Securities Act) or any equivalent person, as defined in the
HIRE Act of 18/03/2010 and the Foreign AccountTax Compliance Act (FATCA). Although Rothschild & Co Asset Management information providers,
including without limitation, MSCI ESG Research LLC and its affiliates (the “ESG Parties”), obtain information (the “Information”) from sources they
consider reliable, none of the ESG Parties warrants or guarantees the originality, accuracy and/or completeness, of any data herein and expressly
disclaim all express or implied warranties, including those of merchantability and fitness for a particular purpose. The Information may only be used for
your internal use, may not be reproduced or redisseminated in any form and may not be used as a basis for, or a component of, any financial
instruments or products or indices. Further, none of the Information can in and of itself be used to determine which securities to buy or sell or when to
buy or sell them. None of the ESG Parties shall have any liability for any errors or omissions in connection with any data herein, or any liability for any
direct, indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.  

Rothschild & Co Asset Management Portfolio Management company with share capital of euros1818181.89, 29, avenue de Messine, -75008 Paris. AMF
approval number GP 17000014, RCS Paris 824,540,173.

Any partial or total reproduction of this document is prohibited, without the prior authorisation of Rothschild & Co Asset Management under penalty of
prosecution. This document may not be reproduced in whole or in part without the prior permission of Rothschild & Co Asset Management, failing
which legal action will be taken.
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Over Rothschild & Co Asset Management
Als gespecialiseerde asset managementdivisie van de groep Rothschild & Co bieden wij
gepersonaliseerde beheerdiensten aan een brede waaier van institutionele beleggers,
financiële tussenpersonen en distributeurs. Onze ontwikkeling is gebaseerd op een reeks
van fondsen met een open einde die profiteren we van onze lange termijn expertise in
actief convictiebeheer en gedelegeerd beheer. Wij zijn gevestigd in Parijs en aanwezig in
10 Europese landen. Wij beheren meer dan 50 miljard euro en hebben bijna 200 mensen in
dienst(1).
Meer informatie op: www.am.eu.rothschildandco.com

(1) Bron: Rothschild & Co Asset Management, 31/07/2026.
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