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In a euro High Yield1 market deeply transformed by the tightening of spreads observed in
recent months, R-co Target 2029 HY advocates a defined-maturity yield approach based
not on the search for the highest coupon at any cost, but on a selective and disciplined
compensation of risk. The fund’s current exposure to sectors such as consumer
discretionary and industrials primarily reflects the result of a selection process, as well as
the specific characteristics of the euro high yield universe, in which certain sectors
continue to offer interesting opportunities in terms of valuation and visibility. The sector
positioning of the portfolio is therefore not the result of a uniform top-down bet, but the
coherent consequence of a portfolio construction based on the companies deemed most
relevant at the time considered.  

It is true that the market has clearly tightened and that risk premia have become more
limited. Nevertheless, high yield continues to offer windows of opportunity, notably
during phases of tension or within certain sector cycles, as could recently be observed in
the automotive or chemicals sectors. In this environment, carry remains an essential
source of performance and portfolio yields remain attractive. But this attractiveness does
not justify blind risk-taking. The management of the fund has therefore become more
cautious, with a clear intention to avoid the most fragile issuers, in particular those likely
to encounter refinancing difficulties in the coming years.  

This prudence is based on significant diversification and on an exposure mainly oriented
towards BB-rated names, which allow the preservation of an absorption capacity in case
of a return of volatility. In euro high yield, overall exposure to the most fragile credits also
remains relatively limited, notably due to a reduced weight of CCC ratings and increased
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vigilance on the B- segment. The signal sent by the market on this latter segment is clear:
the average risk premium on B- is close to the highest levels observed since 2023, proof
that investors remain attentive to the risk of downgrade towards CCC or to that of more
complex refinancing. In this context, selectivity does not constitute an additional layer of
prudence; it is at the heart of the management process.  

The fund relies on this through a rigorous selection of issuers, carried out with the support
of a team of five analysts. The objective is not to maximize the yield to maturity, but to
offer good visibility on the performance of the portfolio over the recommended
investment horizon. This implies excluding companies presenting a high default risk, low
visibility on their ability to refinance, or an economic profile too vulnerable to a more
marked slowdown. In a universe where the dispersion of credit situations can be very high,
this analytical discipline constitutes a determining element of the fund’s value
proposition.  

The differentiation of R-co Target 2029 HY also rests on its ability to actively adapt the
compensation of risk to the market environment. When spreads were higher, the fund
could position itself on more risky profiles. Today, in a tighter universe, it favors a slightly
lower level of yield, but with a better-controlled risk profile, while remaining ready to
reposition itself if new opportunities arise. To this active management are added clear
structural choices: absence of perpetual bonds, construction consistent with the dated
nature of the product, exclusively bond exposure and heightened vigilance as the end of
the portfolio’s life approaches in order to avoid unpleasant surprises during the
liquidation or monetization phase. The team’s long experience in this category of funds
contributes to offering better readability and increased transparency on the risks of this
asset class.  

In an asset allocation, a dated high yield fund such as R-co Target 2029 HY can fulfill
several complementary functions. It first constitutes a yield engine, thanks to the carry
offered by the high yield segment. It also plays a role of bond diversification, by
complementing investment grade exposures with a more remunerative pocket. Finally, it
represents a medium-term carry solution, particularly relevant for investors seeking
visibility over a defined horizon. It is precisely the combination of these three dimensions
— yield, diversification and horizon — that gives the fund its relevance in the current
environment.

Meer informatie over de fondsen

R-co Target 2029 HY

https://am.eu.rothschildandco.com/nl/onze-fondsen/r-co-target-2029-hy/
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Bekijk dit document op onze website

(1) High-yield bonds are issued by companies or governments with high credit risk. They are rated below
BBB- by Standard & Poor's.

Investments in high-yield bonds carry a risk of capital loss and issuer default, among other risks.

https://am.eu.rothschildandco.com/nl/actualiteit/06-26-r-co-target-2029-hy-a-selective-approach-to-high-yield-with-a-defined-horizon/
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Disclaimers

Advertising communication. The information, comments and analyses in this document are provided for information purposes only and should not be
construed as an investment or tax advice, or as an investment recommendation from Rothschild & Co Asset Management Europe. The
information/opinions/data mentioned in this document considered legitimate and correct on the day of publication, in accordance with the economic
and financial environment in place at that date, are subject to change at any time. Although this document has been prepared with the greatest care
from sources that Rothschild & Co Asset Management believed to be reliable and in good faith, no representation or warranty, express or implied, is
made as to information accuracy or completeness, which are indicative only and are subject to change without notice. Rothschild & Co Asset
Management Europe has not independently verified the information contained in this document and cannot be held responsible for any errors,
omissions or interpretations of the information contained in this document. This analysis is only valid at the time of writing of this report.

Furthermore, given the subjective nature of certain analyses, we draw your attention to the fact that any information, projections, estimates,
anticipations, assumptions and/or opinions are not necessarily put into practice by the management teams of Rothschild & Co Asset Management , or
its affiliates, who act according to their own convictions. Certain forward-looking statements are prepared on the basis of certain assumptions, which
are likely to differ either partially or totally from reality. Any hypothetical estimates are, by their nature, speculative and it is possible that some, if not
all, of the assumptions relating to these hypothetical illustrations may not occur or may differ significatively from current determinations. The
information does not presume the suitability of the UCI presented to the profile and experience of each individual investor. Rothschild & Co Asset
Management Europe shall not be liable for any decision taken on the basis of or inspired by the information contained.

Any investment is always subject to risk. Before any investment, please imperatively read the key investor information document (PRIIPs KID) and
prospectus of the UCIs carefully, especially its section relating to risks. Each investor must also ensure the jurisdictions in which the UCI is registered.
The PRIIPs KID, the full prospectus as well as the net asset value (NAV) /net inventory value (NIV) are available on our website:
am.eu.rothschildandco.com. The information presented is not intended to be disseminated and does not constitute in any way an invitation for US
nationals or their agents. The units or shares of the UCIs presented in this document are not and will not be registered in the United States pursuant to
the U.S. Securities Act of 1933 as amended (“Securities Act 1933”) or admitted under any law of the United States. These units or shares may neither be
offered, sold in or transferred to the United States (including in its territories and possessions), nor directly or indirectly benefit to a “US Person” (within
the meaning of Regulation S of the Securities Act of 1933) and equivalent persons (as referred to in the US “HIRE” Act of 18 March 2010 and in the FATCA
provisions).

Figures provided relate to previous years. Past performance is not a reliable indicator of future performance and is not constant over time. The value of
investments and the income derived from them may vary both upwards and downwards, and is not guaranteed. The value of investments and the
income derived from them may vary both upwards and downwards, and is not guaranteed. It is therefore possible that you may not recover the amount
originally invested. Exchange rates variation may increase or decrease the value of the investments and the resulting income when the reference
currency of the UCI is different from the currency of your country of residence. UCIs whose investment policy is aimed more specifically at specialised
markets or sectors (such as emerging markets) are generally more volatile than common and diversified allocation funds. For a volatile mutual fund,
the fluctuations may be particularly large, and the value of the investment may therefore fall sharply. The performances presented do not take into
account any fees and commissions received on the subscription and redemption of units or shares of the UCI herein. The portfolios, products or
securities presented are subject to market fluctuations and no guarantee can be given as to their future development. The tax treatment depends on
the individual situation of each investor and may be subject to change.

Although Rothschild & Co Asset Management information providers, including without limitation, MSCI ESG Research LLC and its affiliates (the “ESG
Parties”), obtain information (the "Information") from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality,
accuracy and/or completeness of any data herein and expressly disclaim all express or implied warranties, including those of merchantability and
fitness for a particular purpose. The Information may only be used for your internal use, may not be reproduced or redisseminated in any form and may
not be used as a basis, or a component of, any financial instruments or products or indices. Further, none of the Information can in and of itself be used
to determine which securities to buy or sell or when to buy or sell them. None of the ESG Parties shall have any liability for any errors or omissions in
connection with any data herein, or any liability for any direct, indirect, special, punitive, consequential or other damages (including lost profits), even if
advised of the possibility of such damages.

No part of this document may be reproduced, in whole or in part, without the prior written permission of Rothschild & Co Asset Management , under
pain of legal proceedings.

Before making any investment, it is essential to carefully read the PRIIPS Key Information Document (KID) and the fund prospectus, which detail the
product’s characteristics, including costs, fees, and the section on risks, available on our website at the following link: Rothschild & Co | Our Funds.
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Over Rothschild & Co Asset Management
Als gespecialiseerde asset managementdivisie van de groep Rothschild & Co bieden wij
gepersonaliseerde beheerdiensten aan een brede waaier van institutionele beleggers,
financiële tussenpersonen en distributeurs. Onze ontwikkeling is gebaseerd op een reeks
van fondsen met een open einde die profiteren we van onze lange termijn expertise in
actief convictiebeheer en gedelegeerd beheer. Wij zijn gevestigd in Parijs en aanwezig in
10 Europese landen. Wij beheren meer dan 50 miljard euro en hebben bijna 200 mensen in
dienst(1).
Meer informatie op: www.am.eu.rothschildandco.com

(1) Bron: Rothschild & Co Asset Management, 31/07/2026.
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