
Fund update: R-co Thematic
Blockchain Global Equity — May
2024

Charles-Edouard Bilbault
Global Equities Portfolio Manager

Klara Sok
R-co Thematic Blockchain Global
Equity Co-Portfolio Manager

Fund update: R-co Thematic Blockchain Global Equity — May 2024 1

“Now this is not the end. It is not even the beginning of the
end. But it is, perhaps, the end of the beginning.” – Winston
Churchill

After a strong first quarter for the Blockchain theme, April’s flows into digital assets
products stabilized. US$102m was divested, bringing YTD net inflows to US$13bn1. Market
euphoria around Spot Bitcoin ETF started to slowdown, reflecting on a larger risk-off trend
for risk assets, as rate cuts expectations are once again pushed back. The strength of the
US economy combined with persistent inflation continues to put the FED under pressure.
However, we remain extremely confident in the pace of inflows for the coming months,
carried out by more product distribution across wealth managers and an asset scarcity
narrative post-halving. Industry adoption for Blockchain solution continues to be buoyant,
especially in the financial infrastructure space. Tokenization of real-world assets kept
developing and is mission critical for the future growth of many key industry players. This
month, BlackRock introduced a 24/7 near instant blockchain based redemption service to
its tokenized money market fund1. The fund reached US$375m AuM at the end of April, less
than two months after launch.

Unsurprisingly, the portfolio's Transportation/Logistics, Industrial Applications/Audit
Trail, and Web3 categories were the most resilient, whereas companies involved with
digital assets and blockchain infrastructure mostly experienced volatility and profit-
taking. Blockchain infrastructure company Northern Data however positively
distinguished itself, supported by strong fundamental improvements and extension of
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favorable sell-side coverage. Some portfolio companies began releasing their first-quarter
earnings in the second half of April, with the majority expected to publish in May. Early
earnings reports were generally positive or in line with expectations. Market kept highly
demanding this quarter so far with high scrutiny on financial discipline and full-year
outlook, likely seeking data to build macro-economic scenario for the remainder of the
year.

In this context, we increased the portfolio equity exposure. At the end of the month, equity
exposure was 99.7%2. We introduced two new companies in the portfolio: Northern Data, a
German data center operator and Tesla as an opportunistic entry point materialized. We
anticipate significant improvements in the operations of Northern Data after two years of
reorganization. The upcoming operational commissioning of additional 10,000 Nvidia
H100 GPUs received at the end of 2023 will enhance Northern Data’s service offering and
diversify further operations to generative AI. The company distinguishes itself by the
extensive use of renewable energy sources and highly efficient use of power. We built a
position on Tesla in anticipation of earnings, as we considered the company excessively
sanctioned. Lower-cost EVs coming in 2025 supports next year growth reacceleration
thesis and was well received by the market. We strengthened our position on Coinshares
and took some profits ahead of earnings on Meta and Nvidia.

Industry news to watch 

Announcements made this month by established companies of blockchain based
innovations continued to pertain to various sectors of the economy and enterprise use-
cases. Among many others:  

BlackRock offers 24/7 near instant redemptions on its tokenized fund through USDC smart
contracts developed by Circle.

Ernst and Young launches a multiparty business agreement fulfilment platform using
blockchain to streamline the complex process and improve time efficiency.

PayPal and Energy Web team up to incentivize green bitcoin mining.

Más información sobre los fondos

R-co Thematic Blockchain Global
Equity

https://www.circle.com/en/pressroom/circle-announces-usdc-smart-contract-for-transfers-by-blackrocks-buidl-fund-investors?_gl=1*5xdgvt*_gcl_au*MTY5NTE0NDI3LjE3MTM4NTYzODY.*_ga*NjU0MTgzOTkwLjE2OTUzOTA5ODk.*_ga_GJDVPCQNRV*MTcxMzg1NjM4Ny4yMy4xLjE3MTM4NTY1MTcuNTcuMC4w
https://www.ey.com/en_gl/newsroom/2024/04/ey-launches-opschain-contract-manager-solution-to-support-secure-private-business-agreements-on-public-ethereum
https://thedefiant.io/news/tradfi-and-fintech/paypal-and-energy-web-team-up-to-incentivize-green-bitcoin-mining
https://am.eu.rothschildandco.com/es/nuestros-fondos/r-co-thematic-blockchain-global-equity/
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Consulte este documento en nuestro sitio web

[1] Source: Coinshares, data as of 26/04/2024.
[2] Source: Rothschild & Co Asset Management, 30/04/2024.

https://am.eu.rothschildandco.com/es/noticias/fund-update-r-co-thematic-blockchain-global-equity-may-2024/
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All rights reserved. Simplified information document intended to holders or shareholders of the UCI in question only. It is an advertising document and
should not be considered as an investment or tax advice, or as an investment recommendation from Rothschild & Co Asset Management. Figures
provided relate to previous years. Past performance is not a reliable indicator of future performance and is not constant over time. The data mentioned
in this document may change at any time. Although this document has been prepared with the greatest care from sources that Rothschild & Co Asset
Management believed to be reliable and in good faith, no representation or warranty, express or implied, is made as to information accuracy or
completeness, which is indicative only. The information does not presume the suitability of the UCI presented to the profile and experience of each
individual investor. In case of doubt, we recommend that you contact your financial or tax advisor. Before any investment, please imperatively read the
key investor information document (KIID PRIIPS) and prospectus of the UCI carefully, especially its section relating to risks. Any investment is always
subject to risk. Before investing, each investor must ensure the jurisdictions in which the UCI is registered. The KIID, the full prospectus as well as the
net asset value (NAV)/net inventory value (NIV) are available on our website: www.am.eu.rothschildandco.com. The information presented is not
intended to be disseminated and does not constitute in any way an invitation for US nationals or their agents. The units or shares of the UCI presented
in this document are not and will not be registered in the United States pursuant to the U.S. Securities Act of 1933 as amended ("Securities Act 1933") or
admitted under any law of the United States. These units or shares may neither be offered, sold in or transferred to the United States (including in its
territories and possessions), nor directly or indirectly benefit to a “US Person” (within the meaning of Regulation S of the Securities Act of 1933) and
equivalent persons (as referred to in the US "HIRE" Act of 18 March 2010 and in the FATCA provisions). 

Geographic and sector allocations and breakdowns are not fixed and may change over time, within the limits of the Fund’s prospectus. The figures
quoted relate to the past months. No part of this document may be reproduced, in whole or in part, without the prior written permission of Rothschild
Co Asset Management, under pain of legal proceedings.

R-co Thematic Blockchain Global Equity is a subfund of the Société d'Investissement à Capital Variable "R-Co 2", whose registered office is at 29,
avenue de Messine - 75008 Paris, registered under the number 889 511 747 RCS PARIS.Rothschild & Co Asset Management, organized under the laws of
France, registered with the Trade and Companies Register of Paris RCS Paris 824 540 173. A management company licensed by the Autorité des Marchés
Financiers under N° GP 17000014, having its registered office 29, avenue de Messine, 75008 Paris, France
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Acerca de la división de gestión de activos de
Rothschild & Co
La división especializada en gestión de activos del grupo Rothschild & Co ofrece servicios
personalizados de gestión a una amplia clientela de inversores institucionales,
intermediarios financieros y distribuidores. Articulamos nuestro desarrollo alrededor de
una gama de fondos abiertos aprovechando nuestras aptitudes y competencias de gran
recorrido en gestión activa y convicción, así como en gestión delegada. Con sede en París
y delegaciones en 10 países de Europa, gestionamos más de 50 mil millones de euros y
contamos con un equipo de 200 colaboradores(1).
Más información en: www.am.eu.rothschildandco.com

(1) Fuente: Rothschild & Co Asset Management, 31/07/2026.
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