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The first quarter of 2026 was marked by a sudden shift in
market sentiment. After a start to the year driven by
geographical and sectoral reallocations that continued to
Yoann Ignatiew favour risky assets, March saw the markets shift towards an
General Partner, Headof  epvironment dominated by energy, geopolitics and a
International Equity and Diversified . . .

reassessment of inflationary risks.

In January and February, the momentum remained positive. Capital flows shifted towards
emerging markets, Europe, Japan and, more broadly, developed markets outside the US,
against a backdrop of growing doubts about the artificial intelligence cycle, a weakening
dollar and political uncertainty in the US. However, this situation was undermined

Charles-Edouard Bilbault towards the end of the period by rising tensions in the Middle East, which gradually

Global Equities Portfolio Manager reignited risk aversion and geopolitical premiums.
The tipping point came in March with a major external shock: the blockade of the Strait of
Hormuz. The event abruptly reshuffled the deck in the energy market and, by extension, in
expectations regarding inflation and monetary policy. The price of Brent crude rose by
63.3% over the month to reach $102.50 at the end of March, a movement of historic

proportions. In response, interest rate expectations were significantly revised: the

consensus shifted from a scenario of monetary easing at the start of the year to

Henri Captier expectations of two to three rate hikes by the ECB, and from zero to one hike by the Fed.
Global Equities Portfolio Manager This shift in policy led to a rise in volatility, tightening of long-term rates and a general
repricing of risk. The 10-year Bund and Treasury yields have risen sharply (Bund ~3.1%; US
10-year ~4.3% at the end of March'), whilst the dollar has regained its status as a safe-

haven asset. A notable feature of this period of stress: gold has fallen since early March,

Quarterly Strategy Q1 2026 - R-co Valor & R-co Valor Balanced 1



Philippe Lomné

Fixed Income Portfolio Manager
Specialisation: IG Credit IG &
Crossover

Rothschild&Co

Asset Management

ADVERTISING COMMUNICATION

weighed down by the strength of the dollar and by technical selling aimed at covering
other losses. China, which has remained relatively low-key since the outbreak of the
conflict, appears to be coming out on top for the time being, whilst the United States faces
growing discredit, with the Middle Kingdom emerging as a pole of relative stability on the
international stage.

Against this backdrop, equity markets ended the quarter down. At the end of March, the
MSCI ACWI was down 3.2% year-to-date, a trend shared across the major regions. Europe
fell by 4.6% (Euro Stoxx 50), weighed down by a sharp decline in March, whilst the United
States fell by 4.4% (S&P 500)". Emerging markets also corrected towards the end of the
period, but remained close to break-even for the quarter (0.5% for the MSCI Emerging
Markets)™.

R-co Valor fell by 4.3% over the quarter (Class C EUR shares). The period unfolded in two
phases: a fairly positive start to the year, followed by the March correction, which was
exacerbated by particularly sharp sector rotations. Over the period as a whole, technology
and luxury goods were the main drag on performance. Technology suffered mainly due to
its emerging-market component, whilst luxury was penalised by LVMH and Richemont,
against a backdrop of deteriorating global demand prospects. Geographically, Asia ex-
Japan was the worst-performing region. Conversely, commodities, driven by mining and
energy, supported performance, against a backdrop of more favourable metal and energy
prices. Industrials, particularly North American ones, also stood out, with companies such
as Honeywell and Bombardier leading the way.

R-co Valor

R-co Valor’s equity exposure was increased during the quarter, from 72% at the start of
January to 76%”. This shift was achieved in two ways: 1/ through active management of
existing positions. Exposure was increased in companies deemed to be oversold,
particularly in Europe, with purchases made in Capgemini, Richemont, LVYMH and Ferrari.
Several positions were also increased in emerging markets, notably Grab, Alibaba,
Kingdee, MercadoLibre, Tencent and Xiaomi. Adjustments were also made in North
America within the healthcare sector with Thermo Fisher, Medtronic and BioMarin, as well
as in the copper sector via lvanhoe Mines and Freeport McMoRan. The latter two had been
partially reduced in the first half of the year. 2/ by adding new companies to the portfolio.
Lonza, a Swiss CDMO (Contract Development and Manufacturing Organisation) in the
healthcare sector, was added to the portfolio to capitalise on the sector’s growth and the
increasing trend towards outsourcing pharmaceutical production. A new position in the
gold sector was also established via NovaGold, a developer of a mining project in Alaska.
Finally, HDFC Bank, a leading Indian bank, was added to strengthen exposure to emerging
markets, against a backdrop of valuations in India becoming attractive once again. At the
same time, some positions were reduced, mainly with a view to taking profits. A number of
mining stocks were therefore reduced at the start of the year, notably Newmont and
Ivanhoe, as well as certain healthcare stocks such as Pfizer and Roche. More broadly,
exposure to North American companies was adjusted, with reductions in Morgan Stanley,
Bombardier and AES.
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The portion not invested in equities remained allocated to money market instruments,
comprising money market funds and European government bonds with maturities of less
than one year.

R-co Valor: Portfolio’s geographical and thematic breakdown of the equity pocket

Asia 23% Europe 22%
11,5% N
Wi}
2.9% Technology / Internet 28.1%
23.2% 46% Mining I 164
0,1% Healthcare N 12.6%
2,5%

Industrials NG 12.4%
Bank/Insurance NG 12.3%
Consumer goods /Luxury I 6.7%

6,2%

136% 35,5% Leisure / Travel [N 52%

Transports [ 3.4%

Public utilities 1l 1.5%

Latin America 6% North America 49%
Energy / Oil services M 1.3%
M France Eurozone Canada OPCVM Actions | 0.1%
Italy United Kingdom [l Latin America
M switzerland I United States China

Source: Rothschild & Co Asset Management, 31/03/2026.

R-co Valor Balanced

R-co Valor Balanced has a 40% equity exposure, with bonds accounting for 49% of the
portfolio, and the remainder invested in money market instruments and similar assets”.
The fund is down 2.8% year-to-date (Class C EUR), driven mainly by its equity
component, but also, to a lesser extent, by its bond component?.

R-co Valor Balanced: Breakdown by asset classes

. Fixed Income

- Equities

Cash and others

Source: Rothschild & Co Asset Management, 31/03/2026.
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Equity Pocket

The equity allocation of R-co Valor Balanced mirrors that of R-co Valor. The adjustments
made and the positioning are identical

R-co Valor Balanced: Geographical and thematic breakdown of the Equity pocket

Europe 21%
11.4% Technology / Internet [ NN (530
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Source: Rothschild & Co Asset Management, 31/03/2026.

Fixed Income pocket

Throughout the quarter, the fixed-income markets were characterised by high volatility,
alternating between upward pressure driven by inflation expectations and flight-to-safety
movements, before ending March with a sharp rise in yields in both the United States and
Europe. Government bond yields thus rose sharply throughout March, led by short-term
maturities, as investors significantly scaled back their expectations of short-term rate cuts.
Ten-year government bond yields also rose sharply in the US and Germany. The Bund
reached its highest level since 2011 at 3.1% at the end of March, whilst the US 10-year yield
ended the month at 4.3%'. Against this backdrop, euro-denominated credit markets
experienced a correction over the quarter, with a negative return of 1% for Investment
Grade3 and 1.7%’ for High Yield*.

Within the bond portfolio of R-co Valor Balanced, exposure has been increased to 49%?2.
Over the first two months, the fund took advantage of a particularly active period in terms
of new issues to establish a position in the primary market. Financial securities were
therefore favoured. Certain segments of high-quality European credit, particularly
financial subordinated debt, continue to offer attractive entry points, supported by solid
fundamentals and a significant strengthening of capital. In March, primary market activity
contracted sharply, with financial issuance in Europe hitting a six-year low, reflecting risk
aversion linked to geopolitical tensions in the Middle East. Within the fund, new positions
were therefore mainly established in the secondary market and, here too, primarily
involved investment-grade financial bonds offering attractive carry. The fund’s sensitivity
was increased to 4.72, mainly through positions in futures on the Schatz (2-year German
government bond), one of the segments of the yield curve that moved the most over the
period. This approach allowed for a rapid adjustment of sensitivity without drawing on the
liquidity buffer and without increasing credit risk.
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R-co Valor Balanced: Geographical and by rating breakdown of the fixed income pocket

7.8%
3.9%

3.3%

6.3%
17.4%

2.3%

52.5% 14.2%

35.9%

56.4%

M Core Eurozone M Peripheral Eurozone Countries* [ VY [ Yy A
M Europa ex-Euro World M 88B HighVYield M Non-Rated
Source : Rothschild & Co Asset Management, 30/09/2025.
Others Eurozone, Italy and Spain.
Outlook

The lesson of the quarter is clear: when energy and geopolitics take centre stage,
macroeconomic visibility deteriorates rapidly. March marked a turning point, putting not
only the equity markets but, above all, the prevailing macroeconomic assumptions to the
test. The expected slowdown in inflation and the scenario of monetary easing, which were
widely accepted at the start of the year, were called into question within a matter of days.
For the coming months, three variables deserve particular attention. Firstly, the
transmission of the energy shock (inflation, margins, consumption) and its potential to
spread beyond oil. Secondly, the reaction of central banks, whose flexibility is once again
key in a world where supply shocks may resurface. Finally, the earnings season, which
continues to provide a stabilising influence as long as it confirms the strength of
fundamentals, even in an environment of tighter costs and interest rates. Consensus
expectations are also particularly high in the United States, with expected earnings growth
of +17% for 2026".

Visibility remains limited for all market participants. Against this backdrop, our approach
is based on a proven discipline, a clear framework and the ability to act when the markets
offer genuine entry points. The conflict has not led to any disruption in asset allocation, as
our approach remains firmly focused on the long term. The moves made are primarily
aimed at reinforcing convictions that have come under pressure, particularly in emerging
markets and in high-quality companies in Europe. It now appears appropriate to resume
buying in certain segments where profit-taking had taken place a few weeks earlier. In a
market dominated by emotion and volatility, the objective remains to maintain a rational
view of the cycle and to invest when the correction is likely to create value.
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Annualised performance as of 31/03/2026

in%

3 years 5 years 10 years
R-co Valor C EUR 11,09 6,96 9,38
Source: Rothschild & Co Asset Management, 31/03/2026.
Past performance is not a reliable indicator of future performance.
Annualised performance as of 31/03/2026
in%
3 years 5 years Inception
R-co Valor Balanced C EUR 8,4 3,7 5,2

Source: Rothschild & Co Asset Management, 31/03/2026.
Past performance is not a reliable indicator of future performance.

Learn more about the fund(s)

R-co Valor
[u]
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R-co Valor Balanced

Check this document on our website

1) Source: Bloomberg, 31 March 2026.

(
(2) Source: Rothschild & Co Asset Management, 31 March 2026.
(3) Debt securities issued by companies or governments with a credit rating between AAA and BBB- on

the Standard & Poor’s scale.

(4) High-yield bonds are issued by companies or governments with a high credit risk. Their credit rating

is below BBB- on the Standard & Poor’s scale.
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Past performance is not a reliable indicator of future performance and is not constant over time. Performance takes into account all costs charged to
the fund and dividends reinvested, but does not take into account costs borne by the investor

R-co Valor Performance for 10 years : 115 %
Annual Performance: 2024 : 16,7% | 2023 : 13% | 2022 : -8.1% | 2021 : 12.7% | 2020 : 6.7% | 2019 : 28.6% | 2018 : -13.2% | 2017 : 9.5% | 2016 :
19.9% | 2015 : 4.55%

Recommended investment period: 5 years

R-co Valor SRI 4/7

The synthetic risk indicator shows the level of risk of this product compared with others. It indicates the probability that this product will incur losses in
the event of market movements or our inability to pay you. The risk indicator assumes that you hold the product for 5 years. The real risk may be very
different if you opt to exit before maturity, and you may get less in return. We have classified this product in risk class 4 out of 7, which is a medium risk
class and mainly reflects a discretionary management policy on equity markets and fixed-income products. In other words, the potential losses linked
to the product's future results are at an average level, and if market conditions were to deteriorate, our ability to pay you could be affected. As this
product does not provide protection against market fluctuations or a capital guarantee, you could lose all or part of your investment. The geographical
and sector allocations and distributions are not fixed and may change over time, within the limits of the SICAV's prospectus. The figures cited relate to
past months. Past performance is not a reliable indicator of future performance and is not consistent over time. Performance is calculated in euros and
net of reinvested dividends. The information contained in this document does not constitute investment advice, tax advice, a recommendation, or
investment advice from Rothschild & Co Asset Management.

R-co Valor Balanced Performance since inception (24/10/2018[MC1] ) : 29,67% Annual Performance: 2023 : 11,3% | 2022 : -11,8% | 2021 : 6,7% |
2020:5%|2019:15,7%

Recommended investment period: 3-5 years

R-co Valor Balanced SRI 3/7

Risk indicator The synthetic risk indicator shows the level of risk of this product compared with others. It indicates the probability that this product will
incur losses in the event of market movements or our inability to pay you. The risk indicator assumes that you hold the product for 5 years. The real risk
may be very different if you opt to exit before maturity, and you may get less in return. We have classified this product in risk class 3 out of 7, which is
between low and medium risk and mainly reflects a discretionary management policy exposing the portfolio to equity and fixed-income markets with a
balanced profile. In other words, potential losses linked to the product's future performance are between low and medium, and should market
conditions deteriorate, it is unlikely that our ability to pay you will be affected. As this product does not provide market protection or a capital
guarantee, you could lose all or part of your investment.

Disclaimers

Advertising communication. The information, comments and analyses in this document are provided for information purposes only and should not be
construed as an investment or tax advice, or as an investment recommendation from Rothschild & Co Asset Management Europe. The
information/opinions/data mentioned in this document considered legitimate and correct on the day of publication, in accordance with the economic
and financial environment in place at that date, are subject to change at any time. Although this document has been prepared with the greatest care
from sources that Rothschild & Co Asset Management believed to be reliable and in good faith, no representation or warranty, express or implied, is
made as to information accuracy or completeness, which are indicative only and are subject to change without notice. Rothschild & Co Asset
Management Europe has not independently verified the information contained in this document and cannot be held responsible for any errors,
omissions or interpretations of the information contained in this document. This analysis is only valid at the time of writing of this report.

Furthermore, given the subjective nature of certain analyses, we draw your attention to the fact that any information, projections, estimates,
anticipations, assumptions and/or opinions are not necessarily put into practice by the management teams of Rothschild & Co Asset Management , or
its affiliates, who act according to their own convictions. Certain forward-looking statements are prepared on the basis of certain assumptions, which
are likely to differ either partially or totally from reality. Any hypothetical estimates are, by their nature, speculative and it is possible that some, if not
all, of the assumptions relating to these hypothetical illustrations may not materialise or may differ significativement from current determinations. The
information does not presume the suitability of the UCI presented to the profile and experience of each individual investor. Rothschild & Co Asset
Management Europe shall not be liable for any decision taken on the basis of or inspired by the information containe.

R-co Valor is a SICAV, R-co Valor Balanced is a sub-fund of the “R-co" Sicav registered 844 443 390 RCS Paris and R-co Valor 4Change Global Equity is a
sub-fund of the SICAV "R-co 2", registered 889 511 700 RCS Paris, hereinafter referred to as the “funds” or the “UCIs”. UCls are incorporated under
French law, whose registered office are 29 avenue de Messine - 75008 Paris, R-co Valor registered under number 789 648 409 RSC PARIS and R-co Valor
Balanced under number 844 443 390 RCS Paris. The UClIs presented above are organised according to French law and regulated by the French financial
markets authority (AMF). Any investment is always subject to risk. Before any investment, please imperatively read the key investor information
document (PRIIPs KID) and prospectus of the UCls carefully, especially its section relating to risks. Each investor must also ensure the jurisdictions in
which the UCl is registered. The PRIIPs KID, the full prospectus as well as the net asset value (NAV) /net inventory value (NIV) are available on our
website: am.eu.rothschildandco.com. The information presented is not intended to be disseminated and does not constitute in any way an invitation
for US nationals or their agents. The units or shares of the UCIs presented in this document are not and will not be registered in the United States
pursuant to the U.S. Securities Act of 1933 as amended (“Securities Act 1933”) or admitted under any law of the United States. These units or shares
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may neither be offered, sold in or transferred to the United States (including in its territories and possessions), nor directly or indirectly benefit to a “US
Person” (within the meaning of Regulation S of the Securities Act of 1933) and equivalent persons (as referred to in the US “HIRE” Act of 18 March 2010
and in the FATCA provisions).

Figures provided relate to previous years. Past performance is not a reliable indicator of future performance and is not constant over time. The value of
investments and the income derived from them may vary both upwards and downwards, and is not guaranteed. The value of investments and the
income derived from them may vary both upwards and downwards, and is not guaranteed. It is therefore possible that you may not recover the amount
originally invested. Exchange rates variation may increase or decrease the value of the investments and the resulting income when the reference
currency of the UCl is different from the currency of your country of residence. UCIs whose investment policy is aimed more specifically at specialised
markets or sectors (such as emerging markets) are generally more volatile than common and diversified allocation funds. For a volatile mutual fund,
the fluctuations may be particularly large, and the value of the investment may therefore fall sharply. The performances presented do not take into
account any fees and commissions received on the subscription and redemption of units or shares of the UCI herein. The portfolios, products or
securities presented are subject to market fluctuations and no guarantee can be given as to their future development. The tax treatment depends on
the individual situation of each investor and may be subject to change.

Although Rothschild & Co Asset Management information providers, including without limitation, MSCI ESG Research LLC and its affiliates (the “ESG
Parties”), obtain information (the "Information") from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality,
accuracy and/or completeness of any data herein and expressly disclaim all express or implied warranties, including those of merchantability and
fitness for a particular purpose. The Information may only be used for your internal use, may not be reproduced or redisseminated in any form and may
not be used as a basis, or acomponent of, any financial instruments or products or indices. Further, none of the Information can in and of itself be used
to determine which securities to buy or sell or when to buy or sell them. None of the ESG Parties shall have any liability for any errors or omissions in
connection with any data herein, or any liability for any direct, indirect, special, punitive, consequential or other damages (including lost profits), even if
advised of the possibility of such damages.

No part of this document may be reproduced, in whole or in part, without the prior written permission of Rothschild & Co Asset Management , under
pain of legal proceedings.
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About the Asset Management’s division of

Rothschild & Co

As the specialised asset management division of the Rothschild & Co group, we offer
personalised asset management services to a broad client base of institutional investors,
financial intermediaries and distributors. Our development is focused on a range of open-
ended funds leveraging our long-term expertise in active management with conviction as
well as in delegated management. Based in Paris and operating in 10 European countries,
we manage more than 50 billion euros and employ nearly 200 people(”.
More information at: www.am.eu.rothschildandco.com

(1) Source: Rothschild & Co Asset Management, 31/07/2026.

France

29, Avenue de Messine
75008 Paris
+33140744074

Switzerland

Rothschild & Co Bank AG
Rue de la Corraterie 6
1204 Genéve

+4122 81859 00

Germany - Austria

BorsenstralRe 2 - 4
Frankfurt am Main 60313
+49 69 299 8840

Visit our internet site
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Belgium - Netherlands -
Luxembourg
Rue de la Régence 52

1000 Bruxelles
+32262777 30

Italy

Passaggio Centrale 3
20 123 Milano
+3902 7244 31

Spain

Paseo de la Castellana 40 bis
28046 Madrid
+3902 7244 31

Follow us on LinkedIn
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