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After a two-phase development, equity markets closed out September on the rise.
Initially penalized by disappointing indicators in the US (ISM manufacturing and job
creation in particular), indices suffered a significant correction at the beginning of the
month (MSCI World -4.1% in the first week of the month )*. However, the announcement
of the long-awaited monetary pivot by the Fed® countered this trend and sparked
renewed optimism among investors. At the end of the month, the

Politburo's announcement of substantial measures to support the Chinese economy
prolonged this positive market trend and contributed to the overall rise in equities. Over
the month, the MSCI World gained +1.0%, the S&P 500 + 1.2% and the Eurostoxx +1.0 %>,

The sector performances were obviously dependent on these various events, but also on
idiosyncratic stories such as the strong Inditex publication which pulled the retail sector
over the month (best sector performance of the Eurostoxx with a rise of +9.2%)>. The real
estate and utilities sectors benefited from the interest rate environment and the
resolutely dovish* tone of central banks with respective increases of +5.8% and +3.7 %°.
On the other side of the spectrum, the automotive sector suffered a slowdown in
consumption, as illustrated by the the succession of profit warnings® in European car
manufacturers and a sharp underperformance of the sector over the month (-6.3% )*. The
decline in other cyclical sectors (Energy -2.7% and Technology -1.7% )* also illustrated the
macroeconomic concerns mentioned above.

In terms of investment style, Value® performed in line with the market and
outperformed Growth’ by 60 basis points®. The latter was mainly penalized by the
decline of some of its flagship stocks, such as ASML (-8.2%) whose growth prospects are
starting to be questioned by some analysts. While we are indeed in the central bank pivot
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year, the performances of the two styles since the beginning of the year remain very
close (+12.6% for Value and +12.4% for Growth )*. However, with P/E multiples of 22.3x for
Growth and 9.9x for Value respectively, the Growth style valuation premium on Value,
stands at 125% and remains very high®. This level is the same as when real rates were still
negative. In our view, the market is lagging to act upon valuations in what we consider
to be a paradigm shift in terms of the inflation environment and the level of interest
rates.

R-co Conviction Equity Value Euro gained +1.6% over the month and outperformed its
benchmark by 50 basis points®. The fund's outperformance was due, for 75%, to a
positive allocation effect, in particular, through our underexposure to the technology
sector’. Stock picking explained the rest of the outperformance, with some fine
progressions, such as ArcelorMittal (+11.2% ), which benefited from hopes of a recovery in
the Chinese economy. However, we would note the weakness of some qualitative cyclical
convictions, such as Stellantis (-16,3% )*.The need to normalise its vehicle inventories in
the US led the group to downgrade its margin outlook and forecast a largely negative Free
Cash Flow for the year.

During the month, we adjusted our portfolio by reducing our exposure to the energy
sector and initiating a new position in real estate. Regarding the energy sector, OPEC's
firm stance on not extending its production cuts along with a stagnation of global demand
suggested a market in an oversupplied in the coming quarters. Our neutral view on the
evolution of oil prices in the medium term has led us to reduce our overexposure through
TotalEnergies, which could also be impacted by new taxes introduced by the French
government. As for real estate, we aimed to strengthen our exposure to this sector, which
is negatively correlated with interest rate movements. We decided to do so through
Gecina. This office property manager in Paris seems well-positioned to benefit from the
sector's revaluation and will be supported by i) the rebound in the valuation of its real
estate portfolio, ii) sustained rental growth on its premium assets, and iii) a promising
asset pipeline.

Even if the Fed's pivot is underway and the Chinese economy has concrete support
measures in place, market doubts about the macroeconomic outlook do not seem to
be fully dissipated, especially as geopolitical tensions remain strong. However, the “soft
landing” scenario remains credible and is supported on both sides of the Atlantic by solid
employment and real wage growth. The Value style allows exposure to defensive
sectors negatively correlated with interest rate cuts (real estate, utilities, telecoms,
food & beverages) and, on the other hand, to financial and cyclical sectors that
incorporate a deteriorating economic scenario, as we mentioned in our article "Value

style, a source of opportunities in a context of rates cutes." The significant discount in the
valuation of the Value style already reflects a deterioration in the economic situation,
offering significant rebound potential if the “soft landing” scenario materializes.
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R-co Conviction Equity Value Euro performance over the last 10 years: 47.6

Annual performance: 2023:19.1% | 2022 :-9,6% | 2021 : 26,3% | 2020 : -9,85% | 2019 : 17,6% | 2018::
-12.7% 2017 :12.5% | 2016 : 4.15% ] 2015:10.3% | 2014 : 4.1%

[1] Source: Eurostoxx from 30/08/2024 to 06/09/2024.

[2] Federal Reserve Board.

[3] Source: Bloomberg as at 30/09/2024.

[4] Moderate, conciliatory and accommodating attitude or approach to monetary policy adopted by a
central bank.

[5] ‘Earnings warning’ is a warning issued by a company to inform investors and the public that its
financial results will be lower than initially forecast or expected.

[6] A ‘value’ strategy is one in which the investor seeks out companies that are undervalued by the
market at a given time, i.e. whose stock market valuation is lower than it should be in view of the
company's results and the value of its assets. Value investors select stocks with low price-to-book ratios
or high dividend yields.

[7] Growth investors focus primarily on the earnings growth potential of companies in the expectation
that their sales and earnings growth will outstrip that of their sector or the market average.

[8] Source: Goldman Sachs Investment Research, FactSet 30/09/2024.
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Completed writing on September 5, 2024.

The risk indicator assumes that you hold the product for 5 years. The actual risk may be very different if you opt to exit before maturity, and you may
get less in return. We have classified this product in risk class 5 out of 7, which is between medium and high risk and mainly reflects its positioning on
the Eurozone equity market. In other words, the potential losses linked to the product's future results are between medium and high, and if the
situation were to deteriorate on the markets, it is likely that our ability to pay you would be affected. As this product does not provide market
protection or a capital guarantee, you could lose all or part of your investment.

Advertising communication. The information, comments and analyses in this document are provided for information purposes only and should not be
construed as an investment or tax advice, or as an investment recommendation from Rothschild & Co Asset Management Europe. The
information/opinions/data mentioned in this document considered legitimate and correct on the day of publication, in accordance with the economic
and financial environment in place at that date, are subject to change at any time. Although this document has been prepared with the greatest care
from sources that Rothschild & Co Asset Management believed to be reliable and in good faith, no representation or warranty, express or implied, is
made as to information accuracy or completeness, which are indicative only and are subject to change without notice. Rothschild & Co Asset
Management Europe has not independently verified the information contained in this document and cannot be held responsible for any errors,
omissions or interpretations of the information contained in this document. This analysis is only valid at the time of writing of this report.

Furthermore, given the subjective nature of certain analyses, we draw your attention to the fact that any information, projections, estimates,
anticipations, assumptions and/or opinions are not necessarily put into practice by the management teams of Rothschild & Co Asset Management , or
its affiliates, who act according to their own convictions. Certain forward-looking statements are prepared on the basis of certain assumptions, which
are likely to differ either partially or totally from reality. Any hypothetical estimates are, by their nature, speculative and it is possible that some, if not
all, of the assumptions relating to these hypothetical illustrations may not materialise or may differ significativement from current determinations. The
information does not presume the suitability of the UCI presented to the profile and experience of each individual investor. Rothschild & Co Asset
Management Europe shall not be liable for any decision taken on the basis of or inspired by the information containe

The UCls presented above are organised according to French law and regulated by the French financial markets authority (AMF). Any investment is
always subject to risk. Before any investment, please imperatively read the key investor information document (PRIIPs KID) and prospectus of the UCls
carefully, especially its section relating to risks. Each investor must also ensure the jurisdictions in which the UCl is registered. The PRIIPs KID, the full
prospectus as well as the net asset value (NAV) /net inventory value (NIV) are available on our website: am.eu.rothschildandco.com. The information
presented is not intended to be disseminated and does not constitute in any way an invitation for US nationals or their agents. The units or shares of
the UCls presented in this document are not and will not be registered in the United States pursuant to the U.S. Securities Act of 1933 as amended
(“Securities Act 1933”) or admitted under any law of the United States. These units or shares may neither be offered, sold in or transferred to the United
States (including in its territories and possessions), nor directly or indirectly benefit to a “US Person” (within the meaning of Regulation S of the
Securities Act of 1933) and equivalent persons (as referred to in the US “HIRE” Act of 18 March 2010 and in the FATCA provisions).

Figures provided relate to previous years. Past performance is not a reliable indicator of future performance and is not constant over time. The value of
investments and the income derived from them may vary both upwards and downwards, and is not guaranteed. The value of investments and the
income derived from them may vary both upwards and downwards, and is not guaranteed. It is therefore possible that you may not recover the amount
originally invested. Exchange rates variation may increase or decrease the value of the investments and the resulting income when the reference
currency of the UCl is different from the currency of your country of residence. UCIs whose investment policy is aimed more specifically at specialised
markets or sectors (such as emerging markets) are generally more volatile than common and diversified allocation funds. For a volatile mutual fund,
the fluctuations may be particularly large, and the value of the investment may therefore fall sharply. The performances presented do not take into
account any fees and commissions received on the subscription and redemption of units or shares of the UCI herein. The portfolios, products or
securities presented are subject to market fluctuations and no guarantee can be given as to their future development. The tax treatment depends on
the individual situation of each investor and may be subject to change.

Although Rothschild & Co Asset Management information providers, including without limitation, MSCI ESG Research LLC and its affiliates (the “ESG
Parties”), obtain information (the "Information") from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality,
accuracy and/or completeness of any data herein and expressly disclaim all express or implied warranties, including those of merchantability and
fitness for a particular purpose. The Information may only be used for your internal use, may not be reproduced or redisseminated in any form and may
not be used as a basis, or acomponent of, any financial instruments or products or indices. Further, none of the Information can in and of itself be used
to determine which securities to buy or sell or when to buy or sell them. None of the ESG Parties shall have any liability for any errors or omissions in
connection with any data herein, or any liability for any direct, indirect, special, punitive, consequential or other damages (including lost profits), even if
advised of the possibility of such damages.

No part of this document may be reproduced, in whole or in part, without the prior written permission of Rothschild & Co Asset Management , under
pain of legal proceedings.
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About the Asset Management’s division of
Rothschild & Co

As the specialised asset management division of the Rothschild & Co group, we offer
personalised asset management services to a broad client base of institutional investors,
financial intermediaries and distributors. Our development is focused on a range of open-
ended funds leveraging our long-term expertise in active management with conviction as
well as in delegated management. Based in Paris and operating in 10 European countries,
we manage more than 50 billion euros and employ nearly 200 people(”.

More information at: www.am.eu.rothschildandco.com

(1) Source: Rothschild & Co Asset Management, 31/07/2026.

France

29, Avenue de Messine
75008 Paris
+33140744074

Switzerland

Rothschild & Co Bank AG
Rue de la Corraterie 6
1204 Genéve

+4122 81859 00

Germany - Austria

BorsenstralRe 2 - 4
Frankfurt am Main 60313
+49 69 299 8840

Visit our internet site

Belgium - Netherlands -
Luxembourg
Rue de la Régence 52

1000 Bruxelles
+32262777 30

Italy

Passaggio Centrale 3
20 123 Milano
+3902 7244 31

Spain

Paseo de la Castellana 40 bis
28046 Madrid
+3902 7244 31

Follow us on LinkedIn
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