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The trends of January accelerated in February. Equity markets reached new highs,
disregarding persistent inflation, cautious central bank tone, and a tightening interest rate
environment. The MSCI World rose by +4.8% , driven in particular by the S&P 500 index up
by +5.8%, the surge of the Magnificent 7 (+8.8%)", and especially the breakthrough of
Nvidia (+29.2%)" whose announcement and outlook have fuelled what seems to be the
sole interest of investors at the start of this year, Artificial Intelligence. Europe shadowed
this movement to a lesser extent with an increase of +3.3% for the Eurostoxx1. While
technology continued to outperform the market (+5.0%), Automobiles (+13.0%) and
Consumer Goods (+7.9%) were the best sectors of the month, with the market welcoming
good support compared to low expectations. Utilities (-6.4%) and Real Estate (-9.2%) on
the other hand, were penalized by rising interest rates”.

This context largely supported the Growth Style®, which outperformed the Value Style* by
almost 6% over the month, bringing the YTD outperformance to 11.5%". This is simply the
strongest outperformance of one style over the other over a two-month period. In Europe,
Value now has a P/E of 9.1x compared to 22.0x for Growth’. Also, while the market has
returned to its median level (12.9x)", Growth carries a premium of 33% compared to its
median level and Value is priced at a discount level of 18%. The premium level of Growth
over Value is therefore today 143%, very close to its historical high, while the Bund
remains at a 10-year high of 2.4%. This premium was around 100% on the eve of the Covid
crisis, while the Bund was in negative territory (~-0.5%)®

Over the month, R-co Conviction Equity Value Euro was down -0.6%°. The
underperformance compared to its benchmark index was mainly explained by the
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allocation effect, penalised in particular by its underexposure to consumer goods (+7.9%)°
and by the underperformance of raw materials (-5.7%)°. With respect to the stock
selection effect, despite strong earnings reports and good performance from some of our
positions (Siemens +12.1%, Unicredit +13.8%, Mercedes +17.2%)°, it was also unfavorable
due to the rise of Growth Stocks representing a significant weight in the index (Schneider
Electric +14.7%, ASML +9.2%, LVMH +9.0%). The logical decline in Vonovia in the face of
rising interest rates (-11.2%)5, also impacted the fund's performance.

In terms of movements, we have introduced KBC into our portfolio. This quality Belgian
bank (average RoTE of 14.5% over 10 years)® suffered in 2023, in particular due to a State
bond issue which caused liquidity stress on the Belgian banking system. It is exposed to
oligopolistic (Belgium) and dynamic (Czech Republic) markets, and offers higher growth
prospects than its European peers, while having less sensitivity to changes in interest
rates. Our level of overexposure to the banking sector was, however, maintained at
around 5% since we financed this new conviction by reducing securities whose rate
sensitivity seemed too high to us in the current environment (Intesa, Bankinter), or whose
visibility seemed diminished to us at the start of the year (Société Générale, BNP).

Despite the reduced expectations of rate cuts priced by the bond market, in line with the
cautious discourse of Central Banks, the stock market seems to have entered into the
"Goldilocks™ " scenario combining falling inflation with sustained economic growth.
Equities could also benefit from returning flows given the 8 trillion dollars that are
currently in money market funds, and whose yield is set to deteriorate as rates fall. From a
valuation standpoint, however, this ideal "Goldilocks" scenario seems to us to already be
largely integrated into the Growth style. If the improvement in the economic outlook has
already led to a re-rating of the equity market, it has done so almost exclusively through
this style, since the PE of the Value style remains at a level close to that of the last
recessions (financial crisis, sovereign crisis, Covid crisis). Rebalancing between styles
should therefore occur as optimistic outlooks materialize. This should also be beneficial to
earnings expectations for certain emblematic Value sectors, expectations that still appear
very modest in the case of a favorable macroeconomic environment.

Learn more about the fund(s)

R-co Conviction Equity Value Euro
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Check this document on our website

(1) Source: Bloomberg 04/03/2024 - total performance return in €

(2) Source: Bloomberg, 04/03/2024

(3) Aninvestor favouring "growth" focuses mainly on the growth potential of companies' profits, hoping
that the growth in turnover and results will be higher than that of their sector or the market average.

(4) A"value" strategy is one in which the investor looks for companies that are undervalued by the
market at a given time, i.e., one whose market valuation is lower than what it should be at the moment
with regard to the results and the value of the company's assets. "Value" investors select stocks with low
price-to-book ratios or high dividend yields.

(5) Source: Bloomberg, 04/03/2024

(6) Price to Earnings ratio

(7) Source: (Source: Factset, Goldman Sachs Investment Research 04/03/2024

(8) Source: Bloomberg, 04/03/2024

(9) Source: Rothschild & Co Asset Management, 29/02/2024

(10) Fallin inflation, sustained growth
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Advertising communication. The information, comments and analyses in this document are provided for information purposes only and should not be
construed as an investment or tax advice, or as an investment recommendation from Rothschild & Co Asset Management Europe. The
information/opinions/data mentioned in this document considered legitimate and correct on the day of publication, in accordance with the economic
and financial environment in place at that date, are subject to change at any time. Although this document has been prepared with the greatest care
from sources that Rothschild & Co Asset Management believed to be reliable and in good faith, no representation or warranty, express or implied, is
made as to information accuracy or completeness, which are indicative only and are subject to change without notice. Rothschild & Co Asset
Management Europe has not independently verified the information contained in this document and cannot be held responsible for any errors,
omissions or interpretations of the information contained in this document. This analysis is only valid at the time of writing of this report.

Furthermore, given the subjective nature of certain analyses, we draw your attention to the fact that any information, projections, estimates,
anticipations, assumptions and/or opinions are not necessarily put into practice by the management teams of Rothschild & Co Asset Management , or
its affiliates, who act according to their own convictions. Certain forward-looking statements are prepared on the basis of certain assumptions, which
are likely to differ either partially or totally from reality. Any hypothetical estimates are, by their nature, speculative and it is possible that some, if not
all, of the assumptions relating to these hypothetical illustrations may not materialise or may differ significativement from current determinations. The
information does not presume the suitability of the UCI presented to the profile and experience of each individual investor. Rothschild & Co Asset
Management Europe shall not be liable for any decision taken on the basis of or inspired by the information containe

R-co Valor is a SICAV, R-co Valor Balanced is a sub-fund of the “R-co" Sicav registered 844 443 390 RCS Paris and R-co Valor 4Change Global Equity is a
sub-fund of the SICAV "R-co 2", registered 889 511 700 RCS Paris, hereinafter referred to as the “funds” or the “UCIs”. UCls are incorporated under
French law, whose registered office are 29 avenue de Messine - 75008 Paris, R-co Valor registered under number 789 648 409 RSC PARIS and R-co Valor
Balanced under number 844 443 390 RCS Paris. The UClIs presented above are organised according to French law and regulated by the French financial
markets authority (AMF). Any investment is always subject to risk. Before any investment, please imperatively read the key investor information
document (PRIIPs KID) and prospectus of the UCls carefully, especially its section relating to risks. Each investor must also ensure the jurisdictions in
which the UCl is registered. The PRIIPs KID, the full prospectus as well as the net asset value (NAV) /net inventory value (NIV) are available on our
website: am.eu.rothschildandco.com. The information presented is not intended to be disseminated and does not constitute in any way an invitation
for US nationals or their agents. The units or shares of the UCIs presented in this document are not and will not be registered in the United States
pursuant to the U.S. Securities Act of 1933 as amended (“Securities Act 1933”) or admitted under any law of the United States. These units or shares
may neither be offered, sold in or transferred to the United States (including in its territories and possessions), nor directly or indirectly benefit to a “US
Person” (within the meaning of Regulation S of the Securities Act of 1933) and equivalent persons (as referred to in the US “HIRE” Act of 18 March 2010
and in the FATCA provisions).

Figures provided relate to previous years. Past performance is not a reliable indicator of future performance and is not constant over time. The value of
investments and the income derived from them may vary both upwards and downwards, and is not guaranteed. The value of investments and the
income derived from them may vary both upwards and downwards, and is not guaranteed. It is therefore possible that you may not recover the amount
originally invested. Exchange rates variation may increase or decrease the value of the investments and the resulting income when the reference
currency of the UCl is different from the currency of your country of residence. UCIs whose investment policy is aimed more specifically at specialised
markets or sectors (such as emerging markets) are generally more volatile than common and diversified allocation funds. For a volatile mutual fund,
the fluctuations may be particularly large, and the value of the investment may therefore fall sharply. The performances presented do not take into
account any fees and commissions received on the subscription and redemption of units or shares of the UCI herein. The portfolios, products or
securities presented are subject to market fluctuations and no guarantee can be given as to their future development. The tax treatment depends on
the individual situation of each investor and may be subject to change.

Although Rothschild & Co Asset Management information providers, including without limitation, MSCI ESG Research LLC and its affiliates (the “ESG
Parties”), obtain information (the "Information") from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality,
accuracy and/or completeness of any data herein and expressly disclaim all express or implied warranties, including those of merchantability and
fitness for a particular purpose. The Information may only be used for your internal use, may not be reproduced or redisseminated in any form and may
not be used as a basis, or acomponent of, any financial instruments or products or indices. Further, none of the Information can in and of itself be used
to determine which securities to buy or sell or when to buy or sell them. None of the ESG Parties shall have any liability for any errors or omissions in
connection with any data herein, or any liability for any direct, indirect, special, punitive, consequential or other damages (including lost profits), even if
advised of the possibility of such damages.

No part of this document may be reproduced, in whole or in part, without the prior written permission of Rothschild & Co Asset Management , under
pain of legal proceedings.
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About the Asset Management’s division of
Rothschild & Co

As the specialised asset management division of the Rothschild & Co group, we offer
personalised asset management services to a broad client base of institutional investors,
financial intermediaries and distributors. Our development is focused on a range of open-
ended funds leveraging our long-term expertise in active management with conviction as
well as in delegated management. Based in Paris and operating in 10 European countries,
we manage more than 50 billion euros and employ nearly 200 people(”.

More information at: www.am.eu.rothschildandco.com

(1) Source: Rothschild & Co Asset Management, 31/07/2026.

France

29, Avenue de Messine
75008 Paris
+33140744074

Switzerland

Rothschild & Co Bank AG
Rue de la Corraterie 6
1204 Genéve

+4122 81859 00

Germany - Austria

BorsenstralRe 2 - 4
Frankfurt am Main 60313
+49 69 299 8840

Visit our internet site
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Belgium - Netherlands -
Luxembourg

Rue de la Régence 52
1000 Bruxelles
+32262777 30

Italy

Passaggio Centrale 3
20 123 Milano
+3902 7244 31

Spain

Paseo de la Castellana 40 bis
28046 Madrid
+3902 7244 31

Follow us on LinkedIn
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