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In a complex and evolving economic environment, R-co
Valor Balanced stands out as a suitable solution for
investors seeking a balance between performance and risk
management, while delegating asset allocation decisions to
experts who monitor the markets daily. Product Specialist
Elsa Fernandez answers our questions: 

How would you describe the current macroeconomic
context and its impact on the financial markets?

Elsa Fernandez: Following Donald Trump's landslide victory in the US elections, equity
markets reacted positively, particularly in the US where the S&P 500 jumped 5.7% in
November1. At the same time, interest rates rose, with the US 10-year reaching 4.5%1 on
expectations of more sustained inflation in the region. The foreign exchange market also
reacted strongly, with the dollar strengthening significantly against other currencies.
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Elsewhere in the world, Europe is facing an uncertain economic environment,
characterised by moderate growth and mixed indicators. China, for its part, is navigating
between the threat of higher tariffs imposed by the United States and hopes of a
significant stimulus plan from the Communist Party. At the same time, the cycle of global
monetary easing continued, with central banks in both developed and emerging
economies cutting interest rates. However, President-elect Donald Trump has promised to
raise tariffs, which could lead to reciprocal trade tensions. This could have a potentially
inflationary effect, limiting the Fed's scope for future rate cuts. In Europe, the European
Central Bank (ECB) is facing heightened expectations of a significant easing of its
monetary policy, with the aim of countering the slowdown in economic momentum. In
fact, as anticipated by the market, it cut interest rates by 0.25 basis points for the third
time in a row.

Why are you talking to us about R-co Valor Balanced in
this context?

 E.F : R-co Valor Balanced combines two of our core areas of expertise: Valor's
international equity expertise and our credit bond expertise. Since its creation in 2018, this
fund has weathered several unprecedented market environments, including 2022, a
particularly difficult year for euro-denominated corporate bonds. Despite this
environment, it has posted an annualised2 performance of 12.24%3 since the start of the
year, with volatility of 5.6%2. By partly replicating the equity exposure of R-co Valor while
adding a bond component, in particular Investment Grade4 bonds in euros, this fund
enables investors to benefit from the performance of equities and bonds while limiting
volatility. 

 Can you tell us more about the strategic moves within the
fund? 

 E.F.: Over the last few months, we have been constantly reducing our exposure to risk,
both in terms of the allocation between the different asset classes and within them. At the
end of November, our allocation consisted of 37% in equities2, 54% in bonds2 and the
remainder in money market instruments, illustrating our relatively cautious approach. Our
proactive approach was also reflected in the equity component, where we took profits on
some Chinese stocks as soon as they rebounded in early October, reflecting our active and
vigilant management. On the bond side, we increased our exposure via primary issues of
mainly Investment Grade bonds. At the same time, we maintained hedging instruments
such as CDS5 on the Main iTraxx index, which represent around 20% of our bond portfolio2,
to protect the fund against any systemic risk. Thanks to this balanced management, the
fund posted a performance of 2.22%2 in November, taking its year-to-date performance to
+12.24%2.
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What are the specific advantages of R-co Valor Balanced in
the current economic climate?

E.F : R-co Valor Balanced has a number of key strengths that enable it to adapt effectively
to the current economic climate. Firstly, the responsiveness of the team is a key element.
It is capable of rapidly adapting its allocation in line with increasingly rapid and volatile
market movements, which is a decisive advantage when it comes to seizing opportunities.
Secondly, the fund relies on robust diversification, spreading its investments across
different asset classes, each with its own performance drivers. This approach ensures
greater resilience in the face of market ups and downs, and optimises returns under
different economic conditions. Finally, the carte blanche approach, with no style bias or
benchmark constraints, allows the fund to seek performance wherever it is found in
different sectors and geographical areas. This freedom of allocation is essential if we are to
take full advantage of opportunities in a constantly changing environment. With a bond
sensitivity of 3.932 and a current yield of 3.5%2, R-co Valor Balanced offers a balanced
exposure between equities and bonds. This makes it possible to capture the potential of
the equity markets while limiting volatility thanks to the bond component, which itself has
its own performance driver.

What are the potential risks to be taken into account and
how is the fund preparing for them?

E.F : The current environment is characterised by a multitude of risks: geopolitical
tensions, political uncertainties, fluctuating monetary policies, inflationary pressures and
high expectations for earnings growth. These factors, which are often interdependent,
make it particularly tricky to assess their impact on the markets, fuelling a climate of
uncertainty. In this environment, it is crucial to maintain a rational approach and not be
influenced by the surrounding noise. R-co Valor Balanced is ideally positioned in this
context. It is a real toolbox that offers several levers for adjusting to the context. The fund
benefits from flexible risk exposure, allowing the allocation between different asset
classes to be adjusted according to opportunities. It also has the option of modulating the
sensitivity of the bond portfolio and taking advantage of international exposure in the
equity portfolio. In a complex and changing environment, R-co Valor Balanced stands out
as a solution for investors seeking a balance between performance and risk control, who
wish to delegate arbitrage between different asset classes to experts who monitor the
markets on a daily basis.
 

(1) Source: Bloomberg, 30/11/2024.
(2) C share - Please note that past performance is not a reliable indicator of future performance, and
is not constant over time.
(3) Source: Rothschild & Co Asset Management, 30/11/2024.
(4) Debt securities issued by companies or governments rated between AAA and BBB- by Standard &
Poor's.
(5) Credit Default Swaps: derivatives used to insure against the default of a debt issuer. They are
traded for arbitrage, hedging or speculative purposes.
(6) Benchmark index.
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Learn more about the fund(s)

R-co Valor Balanced

Check this document on our website

R-co Valor Balanced
Recommended Investment Horizon: 3-5 years
SRI Risk: 3/7
The synthetic risk indicator allows for an assessment of this product's risk level compared to others. It
indicates the likelihood of this product incurring losses due to market movements or our inability to pay
you. We have classified this product in risk class 3 out of 7, which represents a low to medium risk level.
This classification primarily reflects a discretionary management policy that exposes the portfolio to
equity and bond markets with a balanced profile. In other words, the potential losses linked to the
product's future performance are at a low to medium level, and in the event of adverse market
conditions, it is unlikely that our ability to pay you would be affected. This risk indicator assumes you
hold the product for 5 years; otherwise, the actual risk may vary significantly, and you could receive less
in return. Main Risks: Capital Loss Risk - Discretionary Management Risk - Market Risk - Credit Risk -
Interest Rate Risk - Currency Risk - Counterparty Risk - Risk Related to the Use of Derivative
Instruments.This is a non-exhaustive list. Please refer to the "Risk Profile" section of the SICAV's
prospectus for more details.Geographic and sectoral allocations and distributions are not fixed and may
change over time within the limits of the compartment's prospectus. The above information does not
constitute investment advice or a recommendation to invest.

https://am.eu.rothschildandco.com/en/our-funds/r-co-valor-balanced/
https://am.eu.rothschildandco.com/en/news/between-the-easing-of-monetary-policies-geopolitical-tensions-and-the-new-american-situation-how-can-you-make-the-most-of-the-situation/
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Advertising Communication

The information, comments, and analyses contained in this document are provided for informational purposes only and should not be considered as
investment advice, tax advice, a recommendation, or investment counsel by Rothschild & Co Asset Management. The information/opinions/data
mentioned in this document, deemed legitimate and accurate on the date of publication in accordance with the prevailing economic and financial
environment, are subject to change at any time. Moreover, given the subjective nature of certain analyses, it should be emphasized that the
information, projections, estimates, anticipations, assumptions, and/or opinions provided are not necessarily implemented by the portfolio
management teams of Rothschild & Co Asset Management or its affiliates, who act based on their own convictions.

This analysis is only valid at the time of writing this document. R-co Valor is a Société d’Investissement à Capital Variable (Investment Company with
Variable Capital) registered under 789 648 409 RCS Paris. R-co Valor Balanced is a compartment of the SICAV “R-co,” registered under 844 443 390 RCS
Paris. The information does not presuppose the suitability of the presented UCITS to the profile and experience of each individual investor. Rothschild
& Co Asset Management cannot be held liable for any decision made based on or inspired by the contents of this document.

In case of doubt, and before making any investment decision, we recommend contacting your financial or tax advisor. Tax treatment depends on the
individual situation of each investor and is subject to change. Before any investment, it is essential to carefully read the PRIIPS KID and the UCITS
prospectus, particularly the section on risks. Each investor must also ensure the jurisdictions in which the units or shares of the UCITS are registered.
The full PRIIPS KID/prospectus is available on our website: www.am.eu.rothschildandco.com. The Net Asset Value (NAV) is also available on our
website.

Funds managed by Rothschild & Co Asset Management must not be offered, sold, or transferred in the United States or directly or indirectly benefit a
U.S. citizen or U.S. Person residing in the United States. UCITS managed by Rothschild & Co Asset Management cannot be offered for sale or sold in the
United States or for the account of U.S. citizens or U.S. residents (as defined by Regulation S of the Securities Act of 1933) and related persons (as
defined in the U.S. “HIRE” Act of March 18, 2010, and under the FATCA framework).

Please note that past performance is not a reliable indicator of future performance and is not consistent over time. The value of investments and the
income derived from them may fluctuate both upwards and downwards and is not guaranteed. Consequently, it is possible that you may not recover
the amount initially invested.

Edited by Rothschild & Co Asset Management, Portfolio Management Company with share capital of €1,818,181.89, 29 Avenue de Messine – 75008 Paris.
AMF approval No. GP 17000014, RCS Paris 824 540 173.

http://www.am.eu.rothschildandco.com


ADVERTISING COMMUNICATION

Between the easing of monetary policies, geopolitical tensions and the new American situation, how can you
make the most of the situation?

6

Visit our internet site Follow us on LinkedIn

About the Asset Management’s division of
Rothschild & Co
As the specialised asset management division of the Rothschild & Co group, we offer
personalised asset management services to a broad client base of institutional investors,
financial intermediaries and distributors.

Our development is focused on a range of open-ended funds, marketed under five strong
brands: Conviction, Valor, Thematic, 4Change and OPAL, leveraging our long-term
expertise in active management with conviction as well as in delegated management.
Based in Paris and established in 9 European countries, we manage more than 38billion
euros and employ nearly 170 people.

More information at: www.am.eu.rothschildandco.com

 

France

29, Avenue de Messine
75008 Paris
+33 1 40 74 40 74

Belgium – Netherlands –
Luxembourg

Rue de la Régence 52
1000 Bruxelles
+32 2 627 77 30

Switzerland

Rothschild & Co Bank AG
Rue de la Corraterie 6
1204 Genève
+41 22 818 59 00

Italy

Passaggio Centrale 3
20 123 Milano
+39 02 7244 31

Germany - Austria

Börsenstraße 2 - 4
Frankfurt am Main 60313
+49 69 299 8840

Spain

Paseo de la Castellana 40 bis
28046 Madrid
+39 02 7244 31

https://am.eu.rothschildandco.com/
https://linkedin.com/showcase/rothschild-&-co---asset-management-europe/
https://am.eu.rothschildandco.com/
https://linkedin.com/showcase/rothschild-&-co---asset-management-europe/

