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Blockchain: Large-scale adoption
accelerated by supportive
regulatory momentum

Over 50% of Fortune 100 companies are executing a
strategy based on Blockchain technology. The large-scale
adoption of this technology is underway and accelerating.

Charles-Edouard Bilbault This momentum was particularly strong in 2024. Last year was indeed marked by the
Global Equities Portfolio Manager institutionalization of digital assets, as illustrated by the successful launch of spot Bitcoin
ETFs' on the US market, with notably iShares IBIT’s assets under management quickly
exceeding its physical gold equivalent within just a few months, with over USD 50 billion
raised by the end of 20242 . Stablecoins® —an essential market infrastructure within the
digital asset world—reached over USD 33 trillion transaction volume over the past 12
months®. This is more than 2.5 times Visa’s transaction volume in 2024 and paves the way

for large-scale asset tokenization.
Klara Sok

R-co Thematic Blockchain Global
Equity Co-Portfolio Manager

Regulatory frameworks are becoming increasingly better
defined globally, supporting substantial addressable market
growth for digital assets

In Europe, the MiCA® regulation sets up uniform rules for crypto-asset service providers.
Hong Kong has expanded digital asset products access to retail clients. The United Arab
Emirates have created a dedicated agency to supervise players in this sector. In the United

States, the new Administration signals a radical shift in regulatory approach towards these
technologies. In the US, concrete measures supporting this industry have already been
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rolled out and clearly demonstrate this strengthened commitment. The White House, in
consultation with major players, recently hosted a summit dedicated to digital assets. A
Strategic Bitcoin Reserve has also been created by presidential executive order. These
early actions mark the beginning of a new regulatory era driven by a pro-innovation
administration. The SEC” has withdrawn lawsuits against emblematic players such as
Coinbase, Gemini, and Robinhood. The leadership of key agencies—including the SEC
itself, as well as the CFTC®, FDIC®, and OCC™ —has been replaced by experts supportive of
Blockchain ecosystem development. The appointment of David Sacks—an iconic figure in
the tech ecosystem and a sophisticated investor in the sector—as Special Advisor to the
White House is part of this overall dynamic. Furthermore, in the coming months,
additional measures to support the development and economic prosperity of the industry
in the United States are expected, including potential tax incentives.

U.S. legislative developments are setting the stage for digital
asset integration into the global economy

A bipartisan bill on stablecoins is currently being debated in the US Senate, marking a
critical milestone never reached before. It follows on from the FIT21 ACT" on financial
modernization. The stakes of such a regulatory framework are substantial for players in
the sector. Its implementation will promote innovation, enable the industry to access new
markets, and develop products and solutions with immediate applications, namely in
payments and capital markets (instant payments, automatic collateral management,
tokenization, etc.). Moreover, a market infrastructure bill defining the digital assets
taxonomy is set to be debated shortly. Both legislative efforts are a priority for the Trump
administration, which aims for them to be passed before August.

Corporate adoption is accelerating, led by the financial
sector

Many companies have announced advancements in their digital asset strategies. Some,
which had previously remained on the sidelines, now declare they are considering
integrating them within corporate treasury or developing new product and service
offerings. Citadel, for instance, recently announced evaluating its role as a market maker
for digital asset trading. Others are accelerating product development using Blockchain
technologies across new verticals, such as Robinhood or BlackRock in the field of asset
tokenization. The repeal of restrictive accounting rules such as SAB 121 in the United
States marks the banking sector reopening to actors from the digital assets ecosystem™. It
significantly expands their addressable market by allowing banks to incorporate this type
of assets into their balance sheets without excessively impacting capital ratios™.
Moreover, the OCC confirmed in an official bulletin on March 7th 2025 that banks can
effectively legally offer digital assets custody services, leverage distributed ledger
technologies, and use stablecoins. This progress further institutionalizes this asset class
integration by regulated entities and structurally unlocks a substantial market for
companies driving their development, in particular specialized FinTech firms™.
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Conditions are increasingly conducive for the investment
theme

We are convinced of the considerable growth potential of the digital asset market,
anticipating an unprecedented network effect that will benefit companies in the sector.
This context will revitalize innovation and activity both in industrial terms and in capital
markets, with several major IPOs expected this year.

In the short term, regulatory clarification will support the strategic integration of these
assets into the financial world.

In the medium term, enhancing the legislative framework—particularly around
stablecoins—will strengthen institutional backing for this asset class, protecting both
innovators driving this technological revolution and their clients from potential regulatory
reversals. This institutionalization is expected to enhance the quality of products and
services, driven by increased competition in a significantly broader market. The players
best adapted to these institutional changes will emerge as market consolidators and
strengthen their position as market leaders.

Learn more about the fund(s)

R-co Thematic Blockchain Global
Equity

Check this document on our website
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[1] Spot Bitcoin ETFs (Exchange Traded Funds) are financial products that allow investors to purchase
shares representing direct investments in bitcoins held in reserve.

[2] Source: Bloomberg

[3] Stablecoins are digital assets whose value is pegged to a stable asset, such as a fiat currency like the
US dollar or the euro, or other assets such as gold.

[4] Source: Visa, Onchain Analytics, Stablecoin Transactions

[5] Source: Visa

[6] Markets in Crypto-Assets

[7] Securities and Exchange Commission, the US federal agency responsible for overseeing and
regulating financial markets

[8] Commodity Futures Trading Commission, an independent US federal agency responsible for
regulating commodity futures and options markets

[9] Federal Deposit Insurance Corporation, an independent agency created by Congress to maintain
stability and public confidence in the US financial system

[10] Office of the Comptroller of the Currency, an independent bureau of the US Department of the
Treasury responsible for regulating and supervising national and foreign banking institutions licensed in
the United States

[11] Financial Innovation and Technology for the 21st Century Act, a legislative plan aimed in particular
at clarifying the roles of different regulatory agencies in the oversight of the cryptocurrency industry
[12] Source: FDIC, Chairman Travis Hill, Charting a New Course: Preliminary Thoughts on FDIC Policy
Issues, 10 January 2025

[13] Source: U.S. Securities and Exchange Commission, Staff Accounting Bulletin No. 122, 23 January

2025
[14] Source: OCC, Bank Activities: OCC Issuances Addressing Certain Crypto-Asset Activities, 7 March
2025
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SRIrisk indicator 6/7

The synthetic risk indicator enables you to assess the level of risk of this product compared with others. It indicates the probability of this product
incurring losses in the event of market movements or our inability to pay you. The risk indicator assumes that you hold the product for 5 years. The real
risk may be very different if you opt to exit before maturity, and you may get less in return. We have classified this product in risk class 6 out of 7, which
is a high risk class and mainly reflects a discretionary management policy seeking to invest in shares of companies active in blockchain themes. In other
words, potential losses linked to future product performance are high, and should market conditions deteriorate, it is highly likely that our ability to
pay you will be affected. As this product does not provide market protection or a capital guarantee, you could lose all or part of your investment. Other
materially relevant risks not taken into account by the indicator: credit risk, liquidity risk, impact of techniques such as derivatives: The use of
derivatives can amplify the impact of portfolio market movements. For more information on risks, please refer to the fund's prospectus.

Disclaimer All rights reserved. Simplified information document intended to holders or shareholders of the UCI in question only. It is an advertising
document and should not be considered as an investment or tax advice, or as an investment recommendation from Rothschild & Co Asset
Management. Figures provided relate to previous years. Past performance is not a reliable indicator of future performance and is not constant over
time. The data mentioned in this document may change at any time. Although this document has been prepared with the greatest care from sources
that Rothschild & Co Asset Management believed to be reliable and in good faith, no representation or warranty, express or implied, is made as to
information accuracy or completeness, which is indicative only. The information does not presume the suitability of the UCI presented to the profile
and experience of each individual investor. In case of doubt, we recommend that you contact your financial or tax advisor. Before any investment,
please imperatively read the Key Information Document (KID) and prospectus of the UCI carefully, especially its section relating to risks. Any investment
is always subject to risk. Before investing, each investor must ensure the jurisdictions in which the UClI is registered. The KID, the full prospectus as well
as the net asset value (NAV)/net inventory value (NIV) are available on our website: www.am.eu.rothschildandco.com. The information presented is not
intended to be disseminated and does not constitute in any way an invitation for US nationals or their agents. The units or shares of the UCI presented
in this document are not and will not be registered in the United States pursuant to the U.S. Securities Act of 1933 as amended ("Securities Act 1933") or
admitted under any law of the United States. These units or shares may neither be offered, sold in or transferred to the United States (including in its
territories and possessions), nor directly or indirectly benefit to a “US Person” (within the meaning of Regulation S of the Securities Act of 1933) and
equivalent persons (as referred to in the US "HIRE" Act of 18 March 2010 and in the FATCA provisions).

Geographic and sector allocations and breakdowns are not fixed and may change over time, within the limits of the Fund’s prospectus. The figures
quoted relate to the past months. No part of this document may be reproduced, in whole or in part, without the prior written permission of Rothschild
Co Asset Management, under pain of legal proceedings.

R-co Thematic Blockchain Global Equity is a subfund of the Société d'Investissement a Capital Variable "R-Co 2", whose registered office is at 29,
avenue de Messine - 75008 Paris, registered under the number 889 511 747 RCS PARIS.Rothschild & Co Asset Management, organized under the laws of
France, registered with the Trade and Companies Register of Paris RCS Paris 824 540 173. A management company licensed by the Autorité des Marchés
Financiers under N° GP 17000014, having its registered office 29, avenue de Messine, 75008 Paris, France .
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About the Asset Management’s division of

Rothschild & Co

As the specialised asset management division of the Rothschild & Co group, we offer
personalised asset management services to a broad client base of institutional investors,
financial intermediaries and distributors. Our development is focused on a range of open-
ended funds leveraging our long-term expertise in active management with conviction as
well as in delegated management. Based in Paris and operating in 9 European countries,
we manage more than 47billion euros and employ nearly 200 people(l).
More information at: www.am.eu.rothschildandco.com

(1) Source: Rothschild & Co Asset Management, 31/12/2025.

France

29, Avenue de Messine
75008 Paris
+33140744074

Switzerland

Rothschild & Co Bank AG
Rue de la Corraterie 6
1204 Genéve

+4122 81859 00

Germany - Austria

BorsenstralRe 2 - 4
Frankfurt am Main 60313
+49 69 299 8840

Visit our internet site
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Belgium - Netherlands -
Luxembourg
Rue de la Régence 52

1000 Bruxelles
+32262777 30

Italy

Passaggio Centrale 3
20 123 Milano
+3902 7244 31

Spain

Paseo de la Castellana 40 bis
28046 Madrid
+3902 7244 31

Follow us on LinkedIn
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