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Between seeking alpha and
controlling risk: the advantage of
flexible fixed income management

Julien Boy and Samuel Gruen, managers of the R-co Valor Bond Opportunities fund, share
their view of the current environment and explain how their flexible and opportunistic
approach allows them to seize opportunities while adapting to rapid market changes.

Julien Boy How do you analyze the current market environment?
Fixed Income Portfolio Manager
Specialisation: Govies & Inflation The prospect of a broad-based rate-cutting cycle has collided with a more complex reality.
Geopolitical tensions, particularly in trade, and the resilience of the U.S. labor market
continue to exert inflationary pressure on short-term rates, while long-term rates are
rising due to growing concerns about the government's fiscal trajectory. Although some

leading indicators suggest a slowdown in the labor market, the Federal Reserve remains

cautious despite political pressure. Rate cut expectations for 2025 have been revised down

from four to just two. At the same time, the U.S. budget deficit and quantitative tightening
Samuel Gruen

Fixed Income Portfolio Manager
Specialisation: Relative Value refinanced in 2025". The downgrade of the sovereign rating and the gradual withdrawal of

are increasing the supply of government debt, nearly 30% of which will need to be

foreign investors, particularly from China, are adding pressure on long-term rates and the
dollar. In Europe, the ECB is nearing the end of its rate-cutting cycle amid slowing inflation
and fiscal support through German and EU recovery plans. Economic momentum remains
modest but stable, and rising financing needs are contributing to curve steepening. In this
environment, investors are turning to credit. Companies show solid fundamentals,
capable of absorbing rate volatility. The still-high level of interest rates, combined with the
credit premium, offers a more attractive risk-adjusted return than sovereign debt.
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What sets R-co Valor Bond Opportunities apart in this
landscape?

Designed as a discretionary global bond solution, R-co Valor Bond Opportunities stands
out through its flexible and opportunistic Total Return approach. The core portfolio is
complemented by Relative Value and Overlay strategies to optimize the risk/return profile.
This management philosophy allows the fund to avoid structural biases inherent in bond
indices and allocate capital more efficiently based on market conditions. The approach is
built around four main pillars: directional and carry strategies, relative value, and overlay.
Directional strategies provide exposure to major macroeconomic trends, notably through
positions on yield curves or credit spreads. Carry strategies ensure steady income
generation, especially in more stable market phases, while remaining mindful of liquidity
risk. Relative value strategies aim to exploit inefficiencies between segments, geographies,
or maturities, based on valuation gaps or technical dynamics. Finally, overlay strategies
allow for rapid and precise risk and volatility management across the different strategies.

How is this flexibility managed within the fund?

The fund’s flexibility is reflected in broad leeway across key allocation levers: interest rate
sensitivity ranging from -3 to +8’, credit exposure up to 50% in High Yield or unrated
bonds’, geographic exposure up to 20% outside the OECD' (including emerging markets),
and currency exposure up to 30% outside the euro'. These parameters allow the portfolio
to be adjusted based on market expectations, regional dynamics, and specific
opportunities.

What about your international exposure?

Our flexible approach enables us to capture opportunities across major global bond
markets. The fund is currently exposed to U.S. and U.K. interest rates, reflecting our intent
to benefit from differentiated dynamics across economic zones. This geographic
positioning helps diversify performance sources while managing overall portfolio risk.

How does your approach translate into performance and
risk?

The fund targets an annualized performance above capitalized ESTER +2% for the | EUR
share class', with a target volatility below 5% over a three-year horizon'. This positioning
reflects a clear objective: to offer risk-adjusted performance with a focus on diversification
and stability. Rated 2 out of 7 on the SRl risk scale’, it presents a risk profile suitable for
cautious or diversified portfolios.
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In summary, what makes this fund attractive to investors
today?

In an environment of falling policy rates and steepening yield curves, investors are seeking
solutions that allocate risk where opportunities lie. R-co Valor Bond Opportunities meets
this need by offering flexible bond management, free from benchmark constraints, with a
“blank slate” philosophy and active exposure to international rate markets. This
positioning aims to capture differentiated risk premiums across bond assets and/or
economic zones while managing volatility. The fund thus serves as a relevant alternative
to traditional money market strategies or as a global allocation tool for investors looking
to delegate management in an uncertain context.

Learn more about the fund(s)

R-co Valor Bond Opportunities
R E

A

Check this document on our website

[1] Source: Rothschild & Co Asset Management, June 2025.

SRI 2/7 risk.

We have classified this product in risk class 2 out of 7, which is a low risk class and mainly reflects a
discretionary management policy that exposes the portfolio to interest rate markets in a diversified
manner over the medium term. In other words, the potential losses linked to the future performance of
the product are low and, if the situation were to deteriorate on the markets, it is very unlikely that our
ability to pay you would be affected. The risk indicator assumes that you hold the product for 3 years; if
you do not, the actual risk may be very different, and you may get less in return. Before investing, each
investor should check the jurisdictions in which the units or shares of the UCI are registered. The full
PRIIPS DIC/prospectus is available on our website: www.am.eu.rothschildandco.com. The net asset
value (NAV) is available on our website.
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Disclaimers

Marketing communication. The information, comments, and analyses contained in this document are provided for informational purposes only and
should not be considered as investment advice, tax advice, a recommendation, or investment guidance from Rothschild & Co Asset Management. The
information/opinions/data included in this document, considered legitimate and correct at the time of publication, are based on prevailing economic
and financial conditions and are subject to change at any time. While this document has been prepared with the utmost care based on reliable sources,
Rothschild & Co Asset Management makes no guarantee as to the accuracy or completeness of the information contained herein, which is purely
indicative and subject to change without notice. Rothschild & Co Asset Management has not independently verified the information in this document
and, therefore, cannot be held responsible for any errors or omissions, nor for the interpretation of the information contained herein. All data has been
compiled using accounting or market information. Not all accounting data has been audited by an independent auditor.

Furthermore, given the subjective nature of certain analyses, it should be emphasized that the information, projections, estimates, expectations,
assumptions, and/or opinions expressed do not necessarily reflect the views of Rothschild & Co Asset Management or its affiliates, which act according
to their own convictions. Some forward-looking statements are based on assumptions that may differ partially or entirely from actual outcomes. Any
hypothetical estimates are inherently speculative, and some or all assumptions underlying these hypothetical illustrations may not materialize or may
differ significantly from current expectations. This analysis is valid only at the time of drafting this report. Allocations and sector/geographic
distributions are not fixed and may evolve over time within the limits set by the fund’s prospectus.

R-co Valor Bond Opportunities is a sub-fund of the French SICAV R-Co, registered at 29, avenue de Messine - 75008 Paris, under number 844 443 390 RCS
Paris. The information presented does not presume the suitability of the investment fund for individual investor profiles and experiences. Rothschild &
Co Asset Management cannot be held responsible for any investment decisions based on the contents of this document. In case of doubt, we
recommend consulting a financial or tax advisor before making any investment decisions. The investment fund mentioned above is organized under
French law and regulated by the Autorité des Marchés Financiers (AMF).

Investing in any investment fund is not risk-free. Before making any investment, it is crucial to carefully read the PRIIPS KID and prospectus, especially
the risk section. Each investor should also ensure the legal registration of the fund’s shares or units in their respective jurisdictions. The full PRIIPS
KID/prospectus is available on our website: www.am.eu.rothschildandco.com. The NAV is also accessible on our website.

This document is not intended for dissemination in the U.S. and does not constitute an offer to U.S. persons. The fund’s shares or units are not and will
not be registered under the U.S. Securities Act of 1933 or any other U.S. law and may not be offered, sold, or transferred in the U.S.

Past performance is not a reliable indicator of future results and is not constant over time. Investment values and returns may fluctuate and are not
guaranteed. Currency fluctuations can also impact investment values. Investments in specialized markets (such as emerging markets) tend to be more
volatile.

Unauthorized reproduction of this document is prohibited without prior consent from Rothschild & Co Asset Management.
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About the Asset Management’s division of
Rothschild & Co

As the specialised asset management division of the Rothschild & Co group, we offer
personalised asset management services to a broad client base of institutional investors,
financial intermediaries and distributors. Our development is focused on a range of open-
ended funds leveraging our long-term expertise in active management with conviction as
well as in delegated management. Based in Paris and operating in 10 European countries,
we manage more than 50 billion euros and employ nearly 200 people(”.

More information at: www.am.eu.rothschildandco.com

(1) Source: Rothschild & Co Asset Management, 31/07/2026.
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+49 69 299 8840

Visit our internet site
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Follow us on LinkedIn

Between seeking alpha and controlling risk: the advantage of flexible fixed income management


https://am.eu.rothschildandco.com/
https://linkedin.com/showcase/rothschild-&-co---asset-management-europe/
https://am.eu.rothschildandco.com/
https://linkedin.com/showcase/rothschild-&-co---asset-management-europe/
http://www.am.eu.rothschildandco.com

