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We remain convinced that diversification is a key driver of
long-term value creation. R-co Valor’s ability to maintain
diversified exposure, at times significantly different from
market indices, has historically contributed to its success. In
an environment shaped by a handful of dominant market
narratives, we continue to focus on areas of the market
where we believe the gap between perception and reality is
greatest. It is often outside the consensus that the most
attractive opportunities emerge. 

Inflation risk moved firmly back into focus during the third quarter of 2026. A sharp rise in
energy prices, triggered by renewed tensions in the Strait of Hormuz, revived concerns
over a potential price shock. Against this backdrop, central banks struck a decidedly
hawkish tone, reiterating their commitment to price stability. The Federal Reserve raised
its policy rate for the first time, bringing the target range to 3.75%–4%¹. Meanwhile, the
European Central Bank continued to tighten monetary policy and the Bank of Japan
pressed ahead with its monetary policy normalisation.

So far, this shift in the macroeconomic backdrop has been felt most acutely in bond
markets. The 10-year US Treasury yield reached 5.3% for the first time since 2007,
while the 10-year German Bund yield approached 3.6%, returning to levels last seen
around the Global Financial Crisis. Equity markets, however, proved remarkably
resilient in the face of higher yields. After correcting in July amid weakness in
technology stocks and a rebound in energy prices, global equities subsequently resumed
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their upward trend. The MSCI ACWI gained 1.3% over the quarter². The United States
remained the main driver of global equity performance, with the S&P 500 rising 2%²,
supported by robust corporate earnings and a resilient economy. Europe underperformed,
given its greater exposure to rising energy costs and the earlier implementation of
restrictive monetary policy. Emerging markets also came under pressure as the Chinese
economy slowed more sharply than expected and the US dollar remained strong. The
quarter also highlighted a shift in leadership within the technology sector. Following
strong gains in the first half of the year, artificial intelligence infrastructure and
semiconductor stocks entered a period of consolidation. Investor interest temporarily
shifted towards internet platforms and software companies, which had largely remained
on the sidelines of the earlier equity rally. More broadly, this broadening of market
participation benefited several sectors that had been overlooked in recent months,
reducing the market’s reliance on a narrow group of stocks to drive returns.

Gold also continued to advance despite a backdrop that, at first glance, appeared
relatively unfavourable. After a difficult July, when rising real yields and a stronger dollar
weighed on the precious metal, gold rebounded sharply in August (+10%) before
consolidating towards the end of the quarter². It ended the period up 3.7%, supported by
central-bank buying, renewed inflows into gold ETFs and continued demand for
protection against geopolitical tensions, rising government debt and uncertainty over the
path of inflation.

R-co Valor: Discipline in the face of consensus

 

R-co Valor gained 1.8% over the quarter (Class C) ³. The period once again
demonstrated that, beyond short-term market fluctuations, a less concentrated
market provides a more favourable backdrop for our investment approach. The
correction in semiconductors, a segment to which the portfolio has no exposure,
prompted a rotation towards areas of the market that had lagged in recent months. This
was particularly evident in July and August. Mining and healthcare stocks were among
the main beneficiaries of this rotation, as investors rediscovered, among other
attributes, the appeal of their more defensive characteristics. Chinese technology stocks
also performed well, even as conditions became more challenging for the major US
technology companies. Following the broadening of the market observed over the
summer, September saw a return to favour of many of the stocks that had led markets
earlier in the year, reversing some of the gains made by previously overlooked segments.
Nevertheless, the overall pattern remained supportive for the fund over the quarter,
highlighting the benefits of a portfolio that is less dependent on the small number of
themes that have dominated markets in recent months.

R-co Valor’s equity exposure was reduced to 74.4% at the end of September³,
reflecting our current relatively cautious positioning. The resilience of equity markets
in the face of rising interest rates, the approaching US midterm elections, increasingly
demanding corporate earnings expectations and the historically high concentration of
flows in a limited number of stocks led us to gradually reduce portfolio risk. This more
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cautious stance does not reflect a weakening of our underlying convictions. Rather, it is
intended to preserve flexibility at a time when valuations remain demanding across
several areas of the market. Equities continue to benefit from strong earnings, but
investors must now contend with a new reality: bond yields have reached levels that
allow fixed income to compete directly with risk assets.

Our reduction in risk during the quarter was primarily achieved through profit-taking in
several of the portfolio’s strongest contributors. We trimmed our holdings in North
American railway operators Canadian Pacific and Union Pacific, whose outlook had
benefited from rising freight volumes. We also reduced positions in a number of stocks
that had rebounded strongly in recent months, including BioMarin and Thermo Fisher in
healthcare and Ferrari in the luxury sector. At the same time, we continued to streamline
the portfolio by exiting several positions entirely. In China, we completed the disposal of
Hello Group and Vipshop, continuing a process initiated several quarters ago. We also
sold Roche and Honeywell International, while Meta was fully exited towards the end
of the period.

These transactions reflect our investment discipline: taking profits when we believe that a
greater share of a company’s potential is already reflected in its valuation, and
reallocating capital towards opportunities where we see more compelling value-creation
potential. Against this backdrop, we took advantage of the market pullback in July to
increase several long-term convictions. We increased our exposure to gold-mining
companies through Agnico Eagle and NovaGold, as the sector correction offered what we
considered attractive entry points.

We also increased our emerging-market exposure through several leading financial
institutions: Itaú Unibanco in Latin America, Ping An in China and HDFC Bank in India. In
our view, the financial sector is particularly well positioned to benefit from the expansion
of the middle classes in these regions, capturing growth in savings, credit and domestic
consumption. We also initiated a position in Honeywell Aerospace. The company has
significant exposure to maintenance and services activities, which tend to be more
resilient across economic cycles, while its valuation remains below that of its main peers.
Finally, we took advantage of recent weakness in selected stocks to add to our positions in
Uber, CATL and AstraZeneca, where we believe current valuations do not fully reflect their
long-term value-creation potential.

We remain invested in several high-conviction themes that, in our view, continue to
offer attractive potential, even where our positioning runs counter to market
consensus. We retain strong conviction in several Chinese technology companies, as
we believe the market is underestimating the ability of several leading players to monetise
their position within the artificial intelligence ecosystem. We also maintain significant
exposure to mining companies. Our investment thesis on gold remains unchanged,
supported by sustained demand from central banks and structural supply constraints
linked to ageing mining assets and declining ore grades. We also remain constructive
on copper, which is essential both to the electrification of the economy and to the
infrastructure required to support the expansion of artificial intelligence and data
centres. Finally, we have significantly increased our exposure to the healthcare sector
in recent months. After several years of investor neglect, the sector now combines three
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characteristics that are rarely found together: reasonable valuations, strong earnings
visibility and limited sensitivity to the economic cycle. In a market dominated by a small
number of highly consensual growth themes, we believe this asymmetry is particularly
compelling.

In an environment dominated by a limited number of highly consensual themes, we
have maintained a deliberately selective and diversified approach. We remain
convinced that diversification is a key driver of long-term value creation. R-co Valor’s
ability to maintain a diversified portfolio, at times significantly different from market
indices, has historically contributed to its success. We intend to maintain the same
discipline as markets become increasingly concentrated and volatile. In a market shaped
by a handful of dominant narratives, we continue to focus on areas where we believe
the gap between perception and underlying reality is greatest. The most compelling
opportunities often emerge away from consensus. With just over 25% of the fund’s
assets currently invested in money-market instruments, we continue to manage this
allocation with discipline. It also provides a meaningful reserve of capital that can be
deployed when markets offer more attractive investment opportunities³.

Geographical and sector allocations and breakdowns are not fixed and may change over time, within
the limits set out in the fund prospectus.

 

R-co Valor Balanced: Rediscovering yield without
sacrificing diversification

At the end of September, R-co Valor Balanced had an equity exposure of 37.5% and a
bond exposure of 49%³, with the remainder invested in money-market instruments and
similar assets. The fund declined by 0.5% over the quarter (Class C) ³, primarily affected
by rising interest rates and their impact on the bond sleeve.
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Equity pocket

R-co Valor Balanced’s equity allocation mirrors that of R-co Valor. Its positioning and the
portfolio changes made during the quarter were therefore identical. 

Fixed Income pocket

The 10-year US Treasury yield moved above the symbolic 5% threshold for the first time
since 2007. The 30-year yield rose above 5.6%, returning to levels not seen since the
early 2000s. Growing concerns over the US fiscal trajectory, with public debt
approaching USD 40 trillion and persistent budget deficits, weighed particularly
heavily on the long end of the yield curve². In Europe, the 10-year German Bund yield
rose to 3.58%, briefly reaching 3.64% towards the end of the month². The move was
primarily driven by global energy shock, which led investors to anticipate further
monetary tightening from the European Central Bank. Markets were pricing in close to 75
basis points of additional rate increases by the end of 2027. France was the most heavily
affected market. The 10-year OAT yield rose sharply to 4.85%, its highest level since
2008. The spread between the French 10-year OAT and the German 10-year Bund widened
significantly to 127 basis points, its highest level since 2012². This underperformance
reflected a combination of mounting fiscal concerns and weakening domestic economic
momentum. Within euro credit, the Investment Grade index⁴ declined by 2.6% over
the quarter. The ICE BofA EUR High Yield index⁵ outperformed its Investment Grade
counterpart, declining by 1.8% over the period². The more speculative segments
nevertheless came under pressure towards the end of the quarter as financing conditions
tightened significantly. Credit spreads widened accordingly, reflecting a more uncertain
macroeconomic environment. Within the fund, additions were concentrated primarily in
the primary market and focused mainly on Investment Grade bonds. After a prolonged
period in which low yields limited their appeal, we believe bonds are once again able to
provide a credible alternative to equities. While higher interest rates weighed on bond
markets in the short term, they have also improved the prospective returns available
to investors. With yields of close to 4.5% on the fund’s bond allocation and exposure
concentrated in Investment Grade issuers, we believe fixed income is now well
positioned to make a meaningful contribution to the portfolio’s future performance².
The fund’s modified duration was increased to 4.7, primarily through futures positions on
the Schatz, the two-year German government bond, one of the areas of the yield curve
that experienced the largest moves over the period. This approach enabled us to adjust
the portfolio’s modified duration rapidly without drawing on its liquidity allocation or
increasing credit risk.  
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Geographical and sector allocations and breakdowns are not fixed and may change over time, within
the limits set out in the fund prospectus.

 

Weitere Infos zu den Fonds

R-co Valor R-co Valor Balanced

https://am.eu.rothschildandco.com/de/unsere-fonds/r-co-valor/
https://am.eu.rothschildandco.com/de/unsere-fonds/r-co-valor-balanced/
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Sehen Sie sich dieses Dokument auf unserer Website an

(1) Source: Fed, October 2026.
(2) Source: Bloomberg, 30 September 2026.
(3) Source: Rothschild & Co Asset Management, 30 September 2026.
(4) Debt securities issued by companies or governments with a rating between AAA and BBB on the
Standard & Poor’s scale.
(5) High Yield bonds are issued by companies or governments presenting a high level of credit risk. Their
credit rating is below BBB- on the Standard & Poor’s scale.

https://am.eu.rothschildandco.com/de/nachrichten/quarterly-strategy-valor-q3-26/
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Past performance is not a reliable indicator of future performance and is not constant over time. Performance takes into account all costs charged to
the fund and dividends reinvested, but does not take into account costs borne by the investor

 R-co Valor Performance for 10 years : 115 %
Annual Performance: 2024 : 16,7% | 2023 : 13% | 2022 : -8.1% | 2021 : 12.7% | 2020 : 6.7% | 2019 : 28.6% | 2018 : -13.2% | 2017 : 9.5% | 2016 :
19.9% | 2015 : 4.55%

Recommended investment period: 5 years  

R-co Valor SRI 4/7
The synthetic risk indicator shows the level of risk of this product compared with others. It indicates the probability that this product will incur losses in
the event of market movements or our inability to pay you. The risk indicator assumes that you hold the product for 5 years. The real risk may be very
different if you opt to exit before maturity, and you may get less in return. We have classified this product in risk class 4 out of 7, which is a medium risk
class and mainly reflects a discretionary management policy on equity markets and fixed-income products. In other words, the potential losses linked
to the product's future results are at an average level, and if market conditions were to deteriorate, our ability to pay you could be affected. As this
product does not provide protection against market fluctuations or a capital guarantee, you could lose all or part of your investment. The geographical
and sector allocations and distributions are not fixed and may change over time, within the limits of the SICAV's prospectus. The figures cited relate to
past months. Past performance is not a reliable indicator of future performance and is not consistent over time. Performance is calculated in euros and
net of reinvested dividends. The information contained in this document does not constitute investment advice, tax advice, a recommendation, or
investment advice from Rothschild & Co Asset Management.

 

R-co Valor Balanced Performance since inception (24/10/2018[MC1] ) : 29,67% Annual Performance: 2023 : 11,3% | 2022 : -11,8% | 2021 : 6,7% |
2020 : 5% | 2019 : 15,7%

Recommended investment period: 3-5 years

R-co Valor Balanced SRI 3/7
Risk indicator The synthetic risk indicator shows the level of risk of this product compared with others. It indicates the probability that this product will
incur losses in the event of market movements or our inability to pay you. The risk indicator assumes that you hold the product for 5 years. The real risk
may be very different if you opt to exit before maturity, and you may get less in return. We have classified this product in risk class 3 out of 7, which is
between low and medium risk and mainly reflects a discretionary management policy exposing the portfolio to equity and fixed-income markets with a
balanced profile. In other words, potential losses linked to the product's future performance are between low and medium, and should market
conditions deteriorate, it is unlikely that our ability to pay you will be affected. As this product does not provide market protection or a capital
guarantee, you could lose all or part of your investment.  

 

Disclaimers  

Advertising communication. The information, comments and analyses in this document are provided for information purposes only and should not be
construed as an investment or tax advice, or as an investment recommendation from Rothschild & Co Asset Management Europe. The
information/opinions/data mentioned in this document considered legitimate and correct on the day of publication, in accordance with the economic
and financial environment in place at that date, are subject to change at any time. Although this document has been prepared with the greatest care
from sources that Rothschild & Co Asset Management believed to be reliable and in good faith, no representation or warranty, express or implied, is
made as to information accuracy or completeness, which are indicative only and are subject to change without notice. Rothschild & Co Asset
Management Europe has not independently verified the information contained in this document and cannot be held responsible for any errors,
omissions or interpretations of the information contained in this document. This analysis is only valid at the time of writing of this report.

Furthermore, given the subjective nature of certain analyses, we draw your attention to the fact that any information, projections, estimates,
anticipations, assumptions and/or opinions are not necessarily put into practice by the management teams of Rothschild & Co Asset Management , or
its affiliates, who act according to their own convictions. Certain forward-looking statements are prepared on the basis of certain assumptions, which
are likely to differ either partially or totally from reality. Any hypothetical estimates are, by their nature, speculative and it is possible that some, if not
all, of the assumptions relating to these hypothetical illustrations may not materialise or may differ significativement from current determinations. The
information does not presume the suitability of the UCI presented to the profile and experience of each individual investor. Rothschild & Co Asset
Management Europe shall not be liable for any decision taken on the basis of or inspired by the information containe.

R-co Valor is a SICAV, R-co Valor Balanced is a sub-fund of the “R-co" Sicav registered 844 443 390 RCS Paris and R-co Valor 4Change Global Equity is a
sub-fund of the SICAV "R-co 2", registered 889 511 700 RCS Paris, hereinafter referred to as the “funds” or the “UCIs”. UCIs are incorporated under
French law, whose registered office are 29 avenue de Messine – 75008 Paris, R-co Valor registered under number 789 648 409 RSC PARIS and R-co Valor
Balanced under number 844 443 390 RCS Paris. The UCIs presented above are organised according to French law and regulated by the French financial
markets authority (AMF). Any investment is always subject to risk. Before any investment, please imperatively read the key investor information
document (PRIIPs KID) and prospectus of the UCIs carefully, especially its section relating to risks. Each investor must also ensure the jurisdictions in
which the UCI is registered. The PRIIPs KID, the full prospectus as well as the net asset value (NAV) /net inventory value (NIV) are available on our
website: am.eu.rothschildandco.com. The information presented is not intended to be disseminated and does not constitute in any way an invitation
for US nationals or their agents. The units or shares of the UCIs presented in this document are not and will not be registered in the United States
pursuant to the U.S. Securities Act of 1933 as amended (“Securities Act 1933”) or admitted under any law of the United States. These units or shares
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may neither be offered, sold in or transferred to the United States (including in its territories and possessions), nor directly or indirectly benefit to a “US
Person” (within the meaning of Regulation S of the Securities Act of 1933) and equivalent persons (as referred to in the US “HIRE” Act of 18 March 2010
and in the FATCA provisions).

Figures provided relate to previous years. Past performance is not a reliable indicator of future performance and is not constant over time. The value of
investments and the income derived from them may vary both upwards and downwards, and is not guaranteed. The value of investments and the
income derived from them may vary both upwards and downwards, and is not guaranteed. It is therefore possible that you may not recover the amount
originally invested. Exchange rates variation may increase or decrease the value of the investments and the resulting income when the reference
currency of the UCI is different from the currency of your country of residence. UCIs whose investment policy is aimed more specifically at specialised
markets or sectors (such as emerging markets) are generally more volatile than common and diversified allocation funds. For a volatile mutual fund,
the fluctuations may be particularly large, and the value of the investment may therefore fall sharply. The performances presented do not take into
account any fees and commissions received on the subscription and redemption of units or shares of the UCI herein. The portfolios, products or
securities presented are subject to market fluctuations and no guarantee can be given as to their future development. The tax treatment depends on
the individual situation of each investor and may be subject to change.

Although Rothschild & Co Asset Management information providers, including without limitation, MSCI ESG Research LLC and its affiliates (the “ESG
Parties”), obtain information (the "Information") from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality,
accuracy and/or completeness of any data herein and expressly disclaim all express or implied warranties, including those of merchantability and
fitness for a particular purpose. The Information may only be used for your internal use, may not be reproduced or redisseminated in any form and may
not be used as a basis, or a component of, any financial instruments or products or indices. Further, none of the Information can in and of itself be used
to determine which securities to buy or sell or when to buy or sell them. None of the ESG Parties shall have any liability for any errors or omissions in
connection with any data herein, or any liability for any direct, indirect, special, punitive, consequential or other damages (including lost profits), even if
advised of the possibility of such damages.

No part of this document may be reproduced, in whole or in part, without the prior written permission of Rothschild & Co Asset Management , under
pain of legal proceedings. 
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Über den Geschäftsbereich Asset Management
von Rothschild & Co
Rothschild & Co Asset Management, eine Tochter der Rothschild & Co Gruppe, ist ein
unabhängiger Asset Manager, der institutionellen und semi-institutionellen Investoren
Investmentlösungen im UCITs Fondsmantel sowie in Spezialmandaten anbietet. Neben
einem aktiv gemanagten High-Conviction Ansatz bieten wir unseren Kunden Zugang zu
selektiv ausgewählten Investmentlösungen über unsere OpenArchitecture Plattform.
Unser Hauptsitz liegt in Paris mit Büros in 10 weiteren europäischen Ländern. Rothschild &
Co Asset Management verfügt über ca 200 Mitarbeiter und mehr als 50 Mrd. Euro
verwaltetem Vermögen(1).
Für weitere Informationen: www.am.eu.rothschildandco.com

(1) Quelle: Rothschild & Co Asset Management, 31/07/2026.
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Rue de la Régence 52
1000 Bruxelles
+32 2 627 77 30

Schweiz

Rothschild & Co Bank AG
Rue de la Corraterie 6
1204 Genève
+41 22 818 59 00

Italien

Passaggio Centrale 3
20 123 Milano
+39 02 7244 31

Deutschland – Österreich

Börsenstraße 2 - 4
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