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As the global economy appears to be landing softly, with
disinflation well underway, fiscal plans from a new U.S.
administration could jeopardize this process. Meanwhile, in
Europe, the Central Bank lowered rates for the third time
this year on October 17, indicating that inflation in the
Eurozone is now increasingly under control, even as growth
prospects lean downward.

U.S. and European economies out of sync

For several months, we have observed a notable decoupling between the U.S. and Europe,
with a more resilient U.S. economy, supported by both consumer spending and the labor
market. This is reflected in the widening U.S./Germany spread (+40 bp in October)".
Additionally, markets now anticipate fewer rate cuts in the U.S. (two less than a month
ago), while expectations in Europe remain stable with six cuts anticipated within the next
year. In Europe, however, the macroeconomic outlook contrasts sharply, with an
increasingly likely recession scenario. Moreover, while rates appear to have decreased, the
decline has been more pronounced on the short end of the curve, due to central banks'
rate cuts. Consequently, we have observed a steepening of the 2/10-year slope, reflecting
the economic cycle and the additional stimulus central banks are injecting into the
economy. This phenomenon has prompted us to slightly extend the average maturity of
bonds entering the portfolio.
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Fed rates forecasts — United States
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Source : Rothschild & Co Asset Management, 30/10 2024.

ECB deposit rate forecasts — Euro zone
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Source : Rothschild & Co Asset Management, 30/10 2024.

Bond markets continuing their transition

The credit market has performed very well this year, with gains of 4% for Investment
Grade® and 7% for High Yield®, along with a nearly continuous tightening of risk
premiums. Currently, the credit market anticipates an ideal scenario of economic
slowdown. However, if market expectations of mild growth decline without shocks fail to
materialize, it could create volatility. In this scenario, we allow ourselves the necessary
flexibility to capitalize on such movements. Today, we remain cautious and continue to
improve the overall credit quality of the portfolios.
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Investment Grade and High Yield
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Investment Grade and High Yield spreads (in bp)
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Source : Rothschild & Co Asset Management, 30/09 2024.

Our positioning in the credit market

Economic and market forecasts show a fragile balance, with ongoing risks related to
monetary policies and inflationary pressures. In this context, we favor a "tactical"
approach in the credit market, particularly in the Investment Grade segment, which offers
better protection and attractive yields. We position ourselves on the long end of the curve
to benefit from the yield curve steepening. We especially favor financial and non-cyclical
corporate bonds, which demonstrate greater stability amid current economic
fluctuations. Additionally, we maintain a slight underweight in duration to remain flexible
and limit exposure to rate volatility risks, given the current market valuation.

Only a Few Weeks Left to Subscribe to Our 9th and 10th Generation
of Maturity Funds!

R-co Target 2027 HY is a credit fund based on a strategy of holding bonds to maturity,
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invested in high-quality High Yield bonds denominated in euros. This "buy and

hold"* strategy relies on a selection of securities maturing between January and
December 2027. Following similar management principles, R-co Target 2029 IG invests in
Investment Grade bonds from all geographical areas, denominated in euros, with selected
securities maturing between January and December 2029. The subscription period for
these two funds will run until December 31, 2024.

Before making any investment, it is essential to carefully read the PRIIPS KID and
prospectus of the OPC, particularly the section on risks and fees, available on Rothschild &
Co Asset Management’s website: am.eu.rothschildandco.com.

R-co Conviction Credit Euro

SRI: 2/7

The risk indicator assumes you hold the product for three years. The actual risk may differ
if you opt to exit early, and you could get back less. The synthetic risk indicator provides
an assessment of the product’s risk level compared to others. It shows the likelihood of
this product incurring losses due to market movements or our inability to pay you. This
product has been classified as risk class 2 out of 7, which is a low-risk class, mainly
reflecting its position in private debt products with sensitivity between 0 and +8. This
means the potential losses from future outcomes of the product are at a low level, and if
the market situation worsens, our ability to pay you is unlikely to be affected. Since this
product does not offer protection against market uncertainties or capital guarantees, you
could lose some or all of your investment.

R-co Target 2027 HY

SRI: 3/7

The risk indicator assumes you hold the product until December 31, 2027. The actual risk
may differ if you exit early, and you could get back less. The synthetic risk indicator
provides an assessment of the product’s risk level compared to others. It shows the
likelihood of this product incurring losses due to market movements or our inability to pay
you. This product has been classified as risk class 3 out of 7, a low to medium-risk class,
mainly reflecting its credit risk and fixed income exposure with a maximum residual
maturity on December 31, 2029. This means the potential losses from future outcomes of
the product are at a low to medium level, and if the market situation worsens, our ability
to pay you is unlikely to be affected. Since this product does not offer protection against
market uncertainties or capital guarantees, you could lose some or all of your investment.

R-co Target 2029 IG

SRI: 2/7

The risk indicator assumes you hold the product until December 31, 2029. The actual risk
may differ if you exit early, and you could get back less. The synthetic risk indicator
provides an assessment of the product’s risk level compared to others. It shows the
likelihood of this product incurring losses due to market movements or our inability to pay
you. This product has been classified as risk class 2 out of 7, a low-risk class, mainly
reflecting its credit risk and fixed income exposure with a maximum residual maturity on
December 31, 2030. This means the potential losses from future outcomes of the product
are at a low level, and if the market situation worsens, our ability to pay you is unlikely to
be affected. Since this product does not offer protection against market uncertainties or
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capital guarantees, you could lose some or all of your investment.

R-co Valor Bond Opportunities

SRI: 2/7

The synthetic risk indicator provides an assessment of the product’s risk level compared
to others. It shows the likelihood of this product incurring losses due to market
movements or our inability to pay you. The risk indicator assumes you hold the product
for three years. The actual risk may differ if you exit early, and you could get back less. This
product has been classified as risk class 2 out of 7, a low-risk class, mainly reflecting its
discretionary management policy, exposing the portfolio medium-term to diversified fixed-
income markets. This means the potential losses from future outcomes of the product are
at a low level, and if the market situation worsens, our ability to pay you is unlikely to be
affected. Since this product does not offer protection against market uncertainties or
capital guarantees, you could lose some or all of your investment.

Key Risks: Discretionary management risk, interest rate risk, credit risk, credit risk
(speculative or High Yield), counterparty risk, performance risk, capital loss risk, risks
associated with derivative instruments, specific risks related to the use of complex
subordinated bonds (contingent convertible bonds, or “CoCos”), currency risk, equity risk,
risk related to exposure to non-OECD countries (including emerging markets). Before
making any investment, it is essential to carefully read the PRIIPS KID and prospectus of
the OPC, particularly the section on risks and fees, available on Rothschild & Co Asset
Management’s website: am.eu.rothschildandco.com.

Weitere Infos zu den Fonds

R-co Valor Bond Opportunities R-co Target 2028 1G

[E] R[5
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[

R-co Target 2027 HY

Sehen Sie sich dieses Dokument auf unserer Website an
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https://am.eu.rothschildandco.com/de/unsere-fonds/r-co-valor-bond-opportunities/
https://am.eu.rothschildandco.com/de/unsere-fonds/r-co-target-2028-ig/
https://am.eu.rothschildandco.com/de/unsere-fonds/r-co-target-2027-hy/
https://am.eu.rothschildandco.com/de/unsere-fonds/r-co-conviction-credit-euro/
https://am.eu.rothschildandco.com/de/nachrichten/fixed-income-quarterly-strategy-october-2024-3/
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(1) Source: Bloomberg, October 2024.

(2) Debt securities issued by companies or governments rated between AAA and BBB- by Standard &
Poor's.

(3) High-yield bonds are issued by companies or governments with a high credit risk. Their financial
rating is below BBB on the Standard & Poor's scale.

(4) The Buy and Hold strategy involves the investor buying and holding a share for a relatively long
period, as opposed to a short-term trading approach. Such an approach, by definition, implies low
portfolio turnover.
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Disclaimer

Advertising communication. The information, comments and analysis contained in this document are for illustrative purposes only and should not be
considered investment advice, tax advice, recommendation or investment advice by Rothschild & Co Asset Management. The
information/opinions/data contained herein which are considered legitimate and correct on the date of publication in accordance with the economic
and financial environment in place on that date are subject to change at any time. Although this document has been prepared with the utmost care
from sources deemed to be reliable by Rothschild & Co Asset Management, it provides no guarantee as to the accuracy and completeness of the
information and assessment it contains, which are only indicative and are subject to change without notice. Rothschild & Co Asset Management has not
independently verified the information contained in this document and therefore will not be responsible for any errors, omissions or interpretations of
the information contained in this document. All such data has been prepared on the basis of accounting or market information. Not all accounting data
were audited by an auditor. Furthermore, given the subjective nature of some analyses, it should be emphasised that any information, projections,
estimates, forecasts, assumptions and/or opinions are not necessarily put into practise by the management teams of Rothschild & Co Asset
Management or its affiliates, who act on the basis of their own convictions. Certain forward looking statements are prepared on the basis of certain
assumptions, which are likely to differ either partially or in full from reality. Any hypothetical estimate is, by its nature, speculative and it is possible that
some, if not all, assumptions relating to these hypothetical illustrations do not materialize or significantly differ from the current determinations. This
analysis is not valid unless at the time of drafting this report.

Any partial or total reproduction of this document is prohibited, without the prior authorisation of Rothschild & Co Asset Management, on pain of
prosecution. It should not be considered investment advice, tax advice, recommendation or investment advice by Rothschild & Co Asset Management.
The figures quoted relate to past years. Past performance is not a reliable indicator of future performance and is not constant over time. The
information/opinions/data contained herein, which are considered legitimate and correct on the date of publication in accordance with the economic
and financial environment in place at that date, are subject to change at any time. Although this document has been prepared with the utmost care
from sources deemed to be reliable by Rothschild & Co Asset Management, it provides no guarantee as to the accuracy and completeness of the
information and assessment it contains, which are only indicative and are subject to change without notice. Rothschild & Co Asset Management has not
independently verified the information contained in this document and therefore will not be responsible for any errors, omissions or interpretations of
the information contained in this document. Furthermore, given the subjective nature of some analyses, it should be emphasised that any information,
projections, estimates, forecasts, assumptions and/or opinions are not necessarily put into practise by the management teams of Rothschild & Co Asset
Management or its affiliates, who act on the basis of their own convictions. Certain forward looking statements are prepared on the basis of certain
assumptions, which are likely to differ either partially or in full from reality. Any hypothetical estimate is, by its nature, speculative and it is possible that
some, if not all, assumptions relating to these hypothetical illustrations do not materialize or significantly differ from the current determinations. [
Where applicable: In addition, the development of these assumptions was not necessarily carried out taking into account, in a comprehensive manner,
all the events and conditions applicable. The information does not presume the suitability of the presented UCI for the profile and experience of each
individual investor. Rothschild & Co Asset Management will not be held liable for any decision taken on the basis of the information contained in or
inspired by this document. In case of doubt, and before any decision to invest, we recommend that you contact your financial or tax advisor.

About Rothschild & Co's Asset Management division

Dedicated asset management division of the Rothschild & Co Group, we offer personalised management services to a broad client base of institutional
investors, financial intermediaries and distributors. We focus our development on a range of open ended funds marketed under four strong brands:
Conviction, Valour, Thematic and 4Change, and benefiting from our long term expertise in active and conviction based management as well as
delegated management. Based in Paris and based in 9 countries in Europe, we manage more than 31 billion euros and bring together nearly 160
employees. More information at www.am.eu.rothschildandco.com
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Uber den Geschiiftsbereich Asset Management
von Rothschild & Co

Rothschild & Co Asset Management, eine Tochter der Rothschild & Co Gruppe, ist ein
unabhangiger Asset Manager, der institutionellen und semi-institutionellen Investoren
Investmentlésungen im UCITs Fondsmantel sowie in Spezialmandaten anbietet. Neben
einem aktiv gemanagten High-Conviction Ansatz bieten wir unseren Kunden Zugang zu
selektiv ausgewahlten Investmentlosungen liber unsere OpenArchitecture Plattform.
Unser Hauptsitz liegt in Paris mit Buiros in 10 weiteren europaischen Landern. Rothschild &
Co Asset Management verfiigt liber ca 200 Mitarbeiter und mehr als 50 Mrd. Euro
verwaltetem Vermt')gen<l>.

Fur weitere Informationen: www.am.eu.rothschildandco.com

(1) Quelle: Rothschild & Co Asset Management, 31/07/2026.

France Belgien - Niederlande - Luxemburg

29, Avenue de Messine
75008 Paris
+33140744074

Schweiz

Rothschild & Co Bank AG
Rue de la Corraterie 6
1204 Genéve

+4122 818 59 00

Deutschland - Osterreich

BorsenstraRe 2 - 4
Frankfurt am Main 60313

+49 69 299 8840
[=] 34 =]
=]

Rue de la Régence 52
1000 Bruxelles
+32262777 30

Italien

Passaggio Centrale 3
20 123 Milano
+3902 7244 31

Spanien

Paseo de la Castellana 40 bis
28046 Madrid
+3902 7244 31
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