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In July, the equity markets took a breather following their strong rebound in the first
half of the year, in a context of renewed geopolitical tensions in the Middle East. The
questioning of the framework agreement reached in June between the United States and
Iran led to a return of traffic through the Strait of Hormuz to pre-agreement levels, causing

) a temporary spike in Brent crude prices to above $90 a barrel'. The month was also
Anthony Bailly

Head of European Equity marked by a significant correction in the artificial intelligence sector, particularly in

semiconductors, following a first half of the year characterised by strong gains. This profit-
taking was fuelled by high valuations, questions over the profitability of the hyperscalers’
massive investments, and the advances made by Chinese players in certain segments of
the semiconductor value chain. The half-yearly earnings season proved favourable, both
in Europe and the United States. Against this backdrop, the Euro Stoxx (-0.2%) held up
better than the S&P 500 (-1.0%). At sector level in the eurozone, Materials (+10.4%)

Vincent Iméneuraét continued their rebound following June’s correction, whilst the rotation away from the Al
European Equities Portfolio theme weighed on Technology (-11.8%). The rise in energy prices also weighed on the
Manager

Leisure and Travel sectors (-7.0%)".

This sharp sector rotation clearly benefited the Value® style, which rose by +3.4%
over the month, whilst the Growth® style fell by -4.5%. This trend helped to narrow the
valuation premium of the Growth style relative to the Value style, which fell from 73 % to
62 %, thereby extending the normalisation trend observed since the shift in interest rate
policy. In an environment characterised by significant investment needs and persistently
high public deficits in developed economies, we believe that interest rates are likely to
remain at high levels for some time to come (‘higher for longer’). This context should
continue to favour a convergence in valuations between the Growth and Value styles, to
the benefit of the latter.
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The R-co Conviction Equity Value Euro fund rose by +4.2% in July®, outperforming its
benchmark by nearly 440 basis points. This performance was mainly driven by stock
selection against a backdrop of significant rotation centred on the theme of artificial
intelligence. Whilst the lack of exposure to semiconductors provided significant support,
the fund also benefited from its positioning in several stocks that we describe as
‘contrarian Al’ plays, such as SAP (+17.7 %), Capgemini (+16.5 %), Wolters Kluwer (+20.3 %)
and Publicis (+11.9 %)". As we indicated in our previous updates, we had gradually built up
these positions over recent months. At the time, the market believed - in our view,
mistakenly - that these companies risked seeing their business adversely affected by the
rise of artificial intelligence. However, the evolution of their fundamentals and their recent
earnings reports continue to demonstrate their ability to integrate these innovations
whilst maintaining the momentum of their businesses. Regarding portfolio movements,
we have continued to increase our holdings in several stocks that we regard as ‘Al
contrarians’. We have also taken advantage of the pullback in certain shares whose
fundamentals and competitive positioning we still consider to be solid. This was
particularly the case for Ryanair, which was hit by rising oil prices, and for Technip
Energies, which was affected by operational cost overruns on certain projects in the
Middle East, as tensions in the region remained elevated.These increases in positions were
financed by partial profit-taking on our banking and commodities positions.

Our base-case scenario remains that of a broadly stable geopolitical environment in
the run-up to the US mid-term elections. At the same time, the fall in energy prices should
help to ease inflationary pressures and the rise in interest rates. In our view, this
environment remains favourable for European equity markets, which still have
upside potential. For the second half of 2026, we continue to favour the scenario of a
gradual recovery in the industrial cycle in Europe, driven by the major investment
programmes being rolled out across the region and by a gradual improvement in
macroeconomic indicators, following a second quarter marked by a sharp decline in
economic confidence.

Weitere Infos zu den Fonds

R-co Conviction Equity Value Euro

Sehen Sie sich dieses Dokument auf unserer Website an
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https://am.eu.rothschildandco.com/de/unsere-fonds/r-co-conviction-equity-value-euro/
https://am.eu.rothschildandco.com/de/nachrichten/0826-fund-update-r-co-conviction-equity-value-euro-august-2026/
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[1] Source: Bloomberg, 31/07/2026

[2] A “value” strategy refers to an investment approach whereby the investor seeks companies that are
undervalued by the market at a given point in time, meaning that their stock market valuation is lower
than what would be justified by the company’s earnings and asset value. Value investors select
securities with low price-to-book ratios or high dividend yields.

[3] Investors following a “growth” style focus primarily on companies’ earnings growth potential,
expecting revenue and earnings growth to exceed that of their sector or the broader market average.
[4] Source: Rothschild & Co Asset Management, 31/07/2026
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The synthetic risk indicator shows the level of risk of this product compared with others. It indicates the probability that this product will incur losses in
the event of market movements or our inability to pay you. The risk indicator assumes that you hold the product for 5 years. The real risk may be very
different if you opt to exit before maturity, and you may get less in return. We have classified this product in risk class 5 out of 7, which is between
medium and high risk and mainly reflects its positioning on the Eurozone equity market. In other words, the potential losses linked to the product's
future results are between medium and high, and if the situation were to deteriorate on the markets, it is likely that our ability to pay you would be
affected. As this product does not provide protection against market hazards or a capital guarantee, you could lose all or part of your investment.

Geographical and sector allocations and distributions are not fixed and may change over time, within the limits of the SICAV prospectus. The figures
quoted relate to past months. Past performance is not a reliable indicator of future performance and is not constant over time. Performance calculated
in euros and net of reinvested dividends. The information contained in this document does not constitute investment advice, tax advice, a
recommendation or investment advice from Rothschild & Co Asset Management. Investing in units or shares of any mutual fund is not without risk.
Before investing, it is essential to carefully read the PRIIPS KIID and the mutual fund prospectus, particularly the section on risks. Each investor must
also ascertain the jurisdictions in which the units or shares of the UCI are registered. The full PRIIPS KIID/prospectus is available on our website:
www.am.eu.rothschildandco.com. The risk scale ranges from 1 (lowest risk) to 7 (highest risk); the lowest category does not mean a “risk-free”
investment. The risk category associated with this fund is not guaranteed and may change over time.

Advertising communication. The information, comments and analyses in this document are provided for information purposes only and should not be
construed as an investment or tax advice, or as an investment recommendation from Rothschild & Co Asset Management Europe. The
information/opinions/data mentioned in this document considered legitimate and correct on the day of publication, in accordance with the economic
and financial environment in place at that date, are subject to change at any time. Although this document has been prepared with the greatest care
from sources that Rothschild & Co Asset Management believed to be reliable and in good faith, no representation or warranty, express or implied, is
made as to information accuracy or completeness, which are indicative only and are subject to change without notice. Rothschild & Co Asset
Management Europe has not independently verified the information contained in this document and cannot be held responsible for any errors,
omissions or interpretations of the information contained in this document. This analysis is only valid at the time of writing of this report.

Furthermore, given the subjective nature of certain analyses, we draw your attention to the fact that any information, projections, estimates,
anticipations, assumptions and/or opinions are not necessarily put into practice by the management teams of Rothschild & Co Asset Management , or
its affiliates, who act according to their own convictions. Certain forward-looking statements are prepared on the basis of certain assumptions, which
are likely to differ either partially or totally from reality. Any hypothetical estimates are, by their nature, speculative and it is possible that some, if not
all, of the assumptions relating to these hypothetical illustrations may not materialise or may differ significativement from current determinations. The
information does not presume the suitability of the UCI presented to the profile and experience of each individual investor. Rothschild & Co Asset
Management Europe shall not be liable for any decision taken on the basis of or inspired by the information containe. R-co Conviction Equity Value Euro
is a sub-fund of the open-ended investment company governed by French law “R-Co”, whose registered office is at 29, avenue de Messine - 75008 Paris,
registered under number 844 443 390 in the Paris Trade and Companies Register (RCS PARIS).

The UCls presented above are organised according to French law and regulated by the French financial markets authority (AMF). Any investment is
always subject to risk. Before any investment, please imperatively read the key investor information document (PRIIPs KID) and prospectus of the UCls
carefully, especially its section relating to risks. Each investor must also ensure the jurisdictions in which the UCl is registered. The PRIIPs KID, the full
prospectus as well as the net asset value (NAV) /net inventory value (NIV) are available on our website: am.eu.rothschildandco.com. The information
presented is not intended to be disseminated and does not constitute in any way an invitation for US nationals or their agents. The units or shares of
the UCIs presented in this document are not and will not be registered in the United States pursuant to the U.S. Securities Act of 1933 as amended
(“Securities Act 1933”) or admitted under any law of the United States. These units or shares may neither be offered, sold in or transferred to the United
States (including in its territories and possessions), nor directly or indirectly benefit to a “US Person” (within the meaning of Regulation S of the
Securities Act of 1933) and equivalent persons (as referred to in the US “HIRE” Act of 18 March 2010 and in the FATCA provisions).

Figures provided relate to previous years. Past performance is not a reliable indicator of future performance and is not constant over time. The value of
investments and the income derived from them may vary both upwards and downwards, and is not guaranteed. The value of investments and the
income derived from them may vary both upwards and downwards, and is not guaranteed. It is therefore possible that you may not recover the amount
originally invested. Exchange rates variation may increase or decrease the value of the investments and the resulting income when the reference
currency of the UCl is different from the currency of your country of residence. UCIs whose investment policy is aimed more specifically at specialised
markets or sectors (such as emerging markets) are generally more volatile than common and diversified allocation funds. For a volatile mutual fund,
the fluctuations may be particularly large, and the value of the investment may therefore fall sharply. The performances presented do not take into
account any fees and commissions received on the subscription and redemption of units or shares of the UCI herein. The portfolios, products or
securities presented are subject to market fluctuations and no guarantee can be given as to their future development. The tax treatment depends on
the individual situation of each investor and may be subject to change.

No part of this document may be reproduced, in whole or in part, without the prior written permission of Rothschild & Co Asset Management , under
pain of legal proceedings.

Rothschild & Co Asset Management, organized under the laws of France, registered with the Trade and Companies Register of Paris RCS Paris 824 540
173. A management company licensed by the Autorité des Marchés Financiers under N° GP 17000014, having its registered office 29, avenue de Messine,
75008 Paris, France.
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Uber den Geschiiftsbereich Asset Management
von Rothschild & Co

Rothschild & Co Asset Management, eine Tochter der Rothschild & Co Gruppe, ist ein
unabhangiger Asset Manager, der institutionellen und semi-institutionellen Investoren
Investmentlésungen im UCITs Fondsmantel sowie in Spezialmandaten anbietet. Neben
einem aktiv gemanagten High-Conviction Ansatz bieten wir unseren Kunden Zugang zu
selektiv ausgewahlten Investmentlosungen liber unsere OpenArchitecture Plattform.
Unser Hauptsitz liegt in Paris mit Buiros in 10 weiteren europaischen Landern. Rothschild &
Co Asset Management verfiigt liber ca 200 Mitarbeiter und mehr als 50 Mrd. Euro
verwaltetem Vermt')gen<l>.

Fur weitere Informationen: www.am.eu.rothschildandco.com

(1) Quelle: Rothschild & Co Asset Management, 31/07/2026.

France Belgien - Niederlande - Luxemburg

29, Avenue de Messine
75008 Paris
+33140744074

Schweiz

Rothschild & Co Bank AG
Rue de la Corraterie 6
1204 Genéve

+4122 818 59 00

Deutschland - Osterreich

BorsenstraRe 2 - 4
Frankfurt am Main 60313
+49 69 299 8840

Rue de la Régence 52
1000 Bruxelles
+32262777 30

Italien

Passaggio Centrale 3
20 123 Milano
+3902 7244 31

Spanien

Paseo de la Castellana 40 bis
28046 Madrid
+3902 7244 31

Fund Update : R-co Conviction Equity Value Euro — August 2026


https://am.eu.rothschildandco.com/
https://linkedin.com/showcase/rothschild-&-co---asset-management-europe/

