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R-co Strategic Metals & Mining -
At the heart of a new strategic cycle

Metals have always accompanied major phases of economic expansion. Historically,
demand for metals per capita and per year was multiplied by 1.8 between the 1920s and
1940 with urbanization, then by 2.7 between the 1950s and the early 1980s under the
effect of industrialization®. Today, a new paradigm is emerging: the energy transition and
the reconfiguration of value chains could further multiply this demand by 2.3 by 20507,

Charles-Edouard Bilbault

Global Equities Portfolio Manager Metals are no longer only industrial resources; they are becoming strategic pillars of

electrification, digitalization and economic sovereignty, in a world increasingly structured
by trade tensions, technological rivalries and supply security issues.

Faced with this acceleration in demand, supply cannot adjust quickly. Discoveries of new
deposits remain insufficient, reserves are dwindling and development timelines are
extremely long: it often takes around 15 years between exploration and the
commissioning of a mine. This gap between structurally stronger demand and durably
constrained supply creates the conditions for a long cycle, potentially comparable to the
major commodity cycles observed during phases of urbanization, industrialization or
globalization. What makes the situation particularly interesting is that this movement
does not yet seem to be fully priced in by the markets.

R-co Strategic Metals & Mining is precisely designed to provide access to this long-term
transformation, through a portfolio construction articulated around two complementary
drivers. The first is based on large producers, which offer direct exposure to the current
dynamics of metals, with assets already in production, more visible earnings capacity and
operational leverage to rising prices. In a context where metals are becoming strategic,
the best global operators can benefit from an improvement in their margins, increased
discipline in capital allocation and, in some cases, a greater return to shareholders.

The second driver, equally decisive, lies in next-generation companies: developers of
mining projects and exploration companies. In a world where future supply is insufficient,
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tomorrow’s mines become valuable assets. Companies capable of discovering, developing
or securing quality resources can create considerable value. A significant discovery or the
advancement of a project towards production can lead to major revaluation. This segment
is naturally more risky, but it makes it possible to capture a source of alpha that is difficult
to access through exposure to established producers alone. The portfolio thus seeks to
balance the relative robustness of already producing companies and the value creation
potential of emerging projects. This combination appears particularly relevant at a time
when the market is beginning to acknowledge that the next decade will not be able to be
supplied solely by existing mines.

The strength of the theme also lies in the diversity and depth of its demand drivers. The
first is the energy transition: renewable energies, electric vehicles, batteries and power
grids require considerable volumes of metals. Copper is the most emblematic example, as
itis essential to grids, electric vehicles, renewable energies and data centers; demand for
copper linked to the energy transition could moreover double by 2030. The second driver
is artificial intelligence and, more broadly, digital infrastructure. Data centers require
increasing quantities of electricity, cables, electrical components and cooling systems,
therefore metals. The entire Al revolution relies on a physical infrastructure that is highly
resource-intensive.

To these dynamics are added the growing imperatives of industrial sovereignty. The
pandemic, trade tensions and geopolitical conflicts have reminded states that access to
critical raw materials now falls within national security. A very large share of global
refining of certain critical metals remains concentrated in China, sometimes beyond 80%,
which is pushing the United States, Europe, Canada, Australia and Japan to develop more
diversified and resilient supply chains. Finally, defense and reindustrialization also
constitute important demand drivers: rare earths, titanium, aluminum, copper, nickel or
specialty metals are essential for aeronautics, defense systems, sensors, satellites and
advanced communication systems. What makes this theme particularly powerful is that
these drivers are not cyclical in the traditional sense: they correspond to long-term
transformations — electrification, digitalization, reshoring, energy security and material
sovereignty.

A sector with such potential nevertheless remains historically volatile, and this volatility
must be managed with a rigorous methodology. R-co Strategic Metals & Mining addresses
this first through diversification by sub-themes: the portfolio does not rely on a single
commodity or a single type of company. It combines major producers, project developers,
companies exposed to specialty materials and businesses linked to processing or new
mining technologies. This approach makes it possible to capture several sources of
performance: sector beta®, alpha® linked to stock selection, revaluation situations and
opportunities arising from mergers and acquisitions. Added to this are dynamic allocation
— as not all metals are at the same stage of the cycle — and a particularly demanding
selection process, based on the geological quality of assets, the economic robustness of
projects, development costs, governance, jurisdiction, existing infrastructure, financing
capacity and production potential.

Finally, one of the strongest specificities of the theme lies in the gap between its growing
strategic importance and the low weight it still carries in portfolios. Metals and mining
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companies remain very underrepresented in major allocations, even though they
condition the development of artificial intelligence, renewable energies, electric vehicles,
networks and infrastructures. The example of the US equity market is particularly
revealing: the metals and mining sector accounts for only a limited fraction of the S&P 500,
while some large technology stocks weigh several dozen times more. This underexposure
creates an interesting asymmetry: on the one hand, fundamentals are improving; on the
other, valuations and allocations do not yet fully reflect this reality. It is often in these
periods of relative disinterest that the best long-term opportunities are formed.

Recommended investment period: 5 years.

SRI: 5/7. The synthetic risk indicator shows the level of risk of this product compared with
others. It indicates the probability that this product will incur losses in the event of market
movements or our inability to pay you. The risk indicator assumes that you hold the
product for 5 years. The real risk may be very different if you opt to exit before maturity,
and you may get less in return. We have classified this product in risk class 5 out of 7,
which is between medium and high risk, and mainly reflects its investment in the rare and
precious metals equity markets. In other words, the potential losses associated with the
product's future performance are medium to high, and should market conditions
deteriorate, it is likely that our ability to pay you will be affected.

Before investing, it is imperative to carefully read the PRIIPS DIC and prospectus of the
UCI, and more particularly its section on risks and fees, available on the Rothschild & Co
Asset Management website: am.eu.rothschildandco.com

Weitere Infos zu den Fonds

R-co Strategic Metals and Mining
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Sehen Sie sich dieses Dokument auf unserer Website an
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https://am.eu.rothschildandco.com/de/unsere-fonds/r-co-strategic-metals-and-mining/
https://am.eu.rothschildandco.com/de/nachrichten/06-26-r-co-strategic-metals-mining-at-the-heart-of-a-new-strategic-cycle/

WERBEKOMMUNIKATION

1] Source: Rothschild & Co Asset Management, June 2026.

2] Source: Bloomberg, BNEF Transition Metals Outlook 2024.

3] An asset’s sensitivity to market movements.

4] Alpha measures an asset’s performance beyond what the market explains (i.e., after accounting for
beta).
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Advertising communication. The information, comments and analyses contained in this document are provided for information purposes only and
should not be considered as investment advice, tax advice, a recommendation or investment advice. The information/opinions/data contained in this
document, considered legitimate and correct on the day of publication, in accordance with the economic and financial environment in place on that
date, are subject to change at any time. Rothschild & Co Asset Management makes no representation or warranty as to the accuracy or completeness of
the information and assessments contained herein, which are for information purposes only and are subject to change without notice. Rothschild & Co
Asset Management has not independently verified the information contained in this document and therefore assumes no responsibility for any errors or
omissions, nor for the interpretation of the information contained herein.

R-co Strategic Metals and Mining is a sub-fund of the French Société d'Investissement a Capital Variable “R-Co”, headquartered at 29, avenue de
Messine - 75008 Paris, registered under number 844 443 390 RCS PARIS. The information does not presume the suitability of the UCI The information
does not presume the suitability of the UCI presented to the profile and experience of each individual investor. Rothschild & Co Asset Management
cannot be held responsible for any decision taken on the basis of or inspired by the information contained in this document. In case of doubt, and
before making any investment decision, we recommend that you contact your financial or tax advisor. Tax treatment depends on the individual
situation of each investor, and may be subject to change. The Organisme de Placement Collectif (OPC) presented above is organized under French law,
and regulated by the Autorité des marchés financiers (AMF). Investing in units or shares of any UCl is not risk-free. Investors should also check the
jurisdictions in which the fund's units or shares are registered. The full PRIIPS DIC/prospectus is available on our website: www.am.eu.rothschildandco.
com. The net asset value (NAV) is available on the Rothschild & Co Asset Management website.

The information contained herein is not intended for distribution to, nor should it be construed as an invitation to, U.S. persons or their agents. The
units or shares of the UCI presented in this document have not been and will not be registered in the United States under the U.S. Securities Act of 1933,
as amended (“Securities Act 1933”) or admitted under any U.S. law. These units or shares may not be offered, sold or transferred in the United States
(including its territories and possessions) or benefit, directly or indirectly, a “U.S. Person” (within the meaning of Regulation S of the Securities Act of
1933) and assimilated persons (as referred to in the U.S. “HIRE” law of 18/03/2010 and in the FATCA system).

Recommended investment period: 5 years.

SRI: 5/7. The synthetic risk indicator shows the level of risk of this product compared with others. It indicates the probability that this product will incur
losses in the event of market movements or our inability to pay you. The risk indicator assumes that you hold the product for 5 years. The real risk may
be very different if you opt to exit before maturity, and you may get less in return. We have classified this product in risk class 5 out of 7, which is
between medium and high risk, and mainly reflects its investment in the rare and precious metals equity markets. In other words, the potential losses
associated with the product's future performance are medium to high, and should market conditions deteriorate, it is likely that our ability to pay you
will be affected.

Before investing, it is imperative to carefully read the PRIIPS DIC and prospectus of the UCI, and more particularly its section on risks and fees, available
on the Rothschild & Co Asset Management website: am.eu.rothschildandco.com.

Advertising communication. The information, comments and analyses contained in this document are provided for information purposes only and
should not be considered as investment advice, tax advice, a recommendation or investment advice. The information/opinions/data contained in this
document, considered legitimate and correct on the day of publication, in accordance with the economic and financial environment in place on that
date, are subject to change at any time. Rothschild & Co Asset Management makes no representation or warranty as to the accuracy or completeness of
the information and assessments contained herein, which are for information purposes only and are subject to change without notice. Rothschild & Co
Asset Management has not independently verified the information contained in this document and therefore assumes no responsibility for any errors or
omissions, nor for the interpretation of the information contained herein.

R-co Thematic Gold Mining is a sub-fund of the French Société d'Investissement a Capital Variable “R-Co”, headquartered at 29, avenue de Messine -
75008 Paris, registered under number 844 443 390 RCS PARIS. The information does not presume the suitability of the UCI The information does not
presume the suitability of the UCI presented to the profile and experience of each individual investor. Rothschild & Co Asset Management cannot be
held responsible for any decision taken on the basis of or inspired by the information contained in this document. In case of doubt, and before making
any investment decision, we recommend that you contact your financial or tax advisor. Tax treatment depends on the individual situation of each
investor, and may be subject to change. The Organisme de Placement Collectif (OPC) presented above is organized under French law, and regulated by
the Autorité des marchés financiers (AMF). Investing in units or shares of any UCl is not risk-free. Investors should also check the jurisdictions in which
the fund's units or shares are registered. The full PRIIPS DIC/prospectus is available on our website: www.am.eu.rothschildandco. com. The net asset
value (NAV) is available on the Rothschild & Co Asset Management website.

The information contained herein is not intended for distribution to, nor should it be construed as an invitation to, U.S. persons or their agents. The
units or shares of the UCI presented in this document have not been and will not be registered in the United States under the U.S. Securities Act of 1933,
as amended (“Securities Act 1933”) or admitted under any U.S. law. These units or shares may not be offered, sold or transferred in the United States
(including its territories and possessions) or benefit, directly or indirectly, a “U.S. Person” (within the meaning of Regulation S of the Securities Act of
1933) and assimilated persons (as referred to in the U.S. “HIRE” law of 18/03/2010 and in the FATCA system).
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Uber den Geschiiftsbereich Asset Management
von Rothschild & Co

Rothschild & Co Asset Management, eine Tochter der Rothschild & Co Gruppe, ist ein
unabhangiger Asset Manager, der institutionellen und semi-institutionellen Investoren
Investmentlésungen im UCITs Fondsmantel sowie in Spezialmandaten anbietet. Neben
einem aktiv gemanagten High-Conviction Ansatz bieten wir unseren Kunden Zugang zu
selektiv ausgewahlten Investmentlosungen liber unsere OpenArchitecture Plattform.
Unser Hauptsitz liegt in Paris mit Buiros in 10 weiteren europaischen Landern. Rothschild &
Co Asset Management verfiigt liber ca 200 Mitarbeiter und mehr als 50 Mrd. Euro
verwaltetem Vermt')gen<l>.

Fur weitere Informationen: www.am.eu.rothschildandco.com

(1) Quelle: Rothschild & Co Asset Management, 31/07/2026.

France Belgien - Niederlande - Luxemburg

29, Avenue de Messine
75008 Paris
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Schweiz

Rothschild & Co Bank AG
Rue de la Corraterie 6
1204 Genéve

+4122 818 59 00

Deutschland - Osterreich

BorsenstraRe 2 - 4
Frankfurt am Main 60313

+49 69 299 8840
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Rue de la Régence 52
1000 Bruxelles
+32262777 30

Italien

Passaggio Centrale 3
20 123 Milano
+3902 7244 31

Spanien

Paseo de la Castellana 40 bis
28046 Madrid
+3902 7244 31

R-co Strategic Metals & Mining - At the heart of a new strategic cycle


https://am.eu.rothschildandco.com/
https://linkedin.com/showcase/rothschild-&-co---asset-management-europe/

